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FNERGY ECONOMICS 
INTER--AMERICAN AFFAIRS 


PERSISTENT OBSTACLES SLOW DOWN YACYRETA TIMETABLE 
Buenos Aires SOMOS im Spanish 7 Aug 81 pp 52-53 
[Article by Jaime F. Cespedes] 


[Text] Work on the giant Argentine-Paraguayan hydroelectric complex will 
begir in early 1982, 1 year behind schedule. This article discusses the 
reasons for the delay, its impact on the pace of the national energy program 
and the projects already under way. 


In recent years Argentina has begun a full-fledged development of its hydro- 
electric potential, which has entailed a rise in public investment inasmuch 
as a kilowatt of power in a hydroelectric powerplant requires several times 
more investment than a kilowatt in a thermal powerplant. To get an idea of 
what is on tap, it would be worth our while to dwell on some of the figures 
published in the Report of the Economy Ministry during the mandate of former 
Minister Jose Alfredo Martinez de Hoz. In 1978, the country's total potential 
electricity output was 9,340 megawatts (MW), broken down as follows: 6,060 
from themal plants, 2,910 from hydroelectric plants and 370 from nuclear 
powerplants. The 1995 goal is 28,820 MW, of which just 7,030 MW will come 
from thermal, while hydroelectric plants will put out 19,840 and atomic 
plants 2,950. All of this will require investments of no less than $58 
billion, in December 1978 values. 


As part of these expansion plans, the Yacyreta Project, which consists of an 
enormous dam on the Parana River a few kilometers downstream from Posadas 

(in the Apipe rapids area) is especially important. According to the 
information furnished in 1979 by engineer Jorge Pegoraro, the former executive 
director of the bilateral (Argentina-Paraguay) agency, Yacyreta will put out 
17,000 gigawatt-hours (GWh) when it is entirely completed (which in March 1979 
was expected to be late 1989). To appreciate what this means, Pegoraro 

cited some numbers: the total electric power generated in the country in 1978 
came to 29,000 GWh (in other words, Yacyreta will put out 58 percent of this); 
El Chocon-Cerros Colorados generates 4,900 GWh; Salto Grande, 6,400 Gwh; 

Aswan (in Egypt) generates some 10,000 GWh, and Itaipu (Brazil, almost on 

the Argentine border) will put out some 70,000 GWh. Furthermore, however, 

the Yacyreta dam will perform other functions: it will irrigate some 100,000 
hectares in Paraguayan territory and somewhat fewer in Argentina; it will 
enhance the navigability of the Parana River because it will raise the river 
level upstream and includes a lock for vessels drawing up to 12 feet; it will 














be a major tourist attraction and it will lure industry. Hence, Yacyreta 
is important in every way, and therefore everything having to do with this 
project is of particular interest. 


The project has been around for a long time. It took final shape in 1977 

under an agreement with Paraguay that was amended in 1979 (at the request of 
our neighbor, which wanted a number of additional benefits, which were granted). 
Work proceeded from that time on according to a timetable, as the project 
became part of the national energy program. We now know that it is more 

than a year behind schedule. 





According to information obtained by SOMOS from Paraguayan representatives, 
the project contracts can be awarded no later than August. The studies have 
been complet. d; the interest payments on the completed projects are already 
falling due, and Paraguay has to find jobs for personnel that are unemployed 
at Itaipu, the 5,000 or so workers and technicians who have been laid off 
there now that the peak work period is past. Furthermore, factories have 
already been set up to supply iacyreta (most of them linked to construction) 
and they cannot be kept idle. 


Five companies submitted the following bids: Dumez (24 percent Argentine, 

16 percent Paraguayan, 24 percent French, 32 percent German firms and 3 
percent Italian), $1.48 billion; Impreglio (Italian), $1.705 billion; 
Dragadez, $1.763 billion; ICA, $1.811 billion, and Morrison Knudsen, $2.39 
billion. The consultants Harza and Lahmeyer noted that "2ll of these bidders 
are technically and economically capable of constructing the project,” 

adding that "the three lowest bids are below estimates." The Paraguayan 
Government leaned towards Dumez, the lowest bidder. But business circles 

are commenting that Argentina has reportedly expressed a liking for Impreglio. 
Retired Gen Lino Montiel Forzano, who took over as executive director of 
Yacyreta 45 days ago, stated that the bids were opened on 2 June 1980 and 
that work was expected to begin in early 1981, adding that “the reasons for 
the delay are to be found in the bilateral status of the project, which 
obviously necessitates exhaustive studies by the two countries involved, as 
well as the magnitude and complexity of its construction and repercussions." 
Work is now supposed to begin in early 1982. 


When SOMOS questioned Energy Undersecretary Bernardo Bronstein (the only 
undersecretary from Martinez de Hoz's team who is still around) about the 
consequences of the delay, he said that this and other delays (the Bahia 
Blanca Thermal Powerplant, 1 year behind, and the Tercero River Nuclear Plant, 
6 to 9 months behind) ere not important because energy coneumption since 1980 
has not increased as mch as expected. Instead of the estimated 8.5 to 9 
percent a year, it will be up 1] to 2 percent by the close of this year. This 
is a result of the recession, and while it does not justify the delays, it 
dampens their adverse impact. In any case, thermal powerplants will make up 
for the temporary absence of Yacyreta. 














Rounding out the information, Bronstein explained that Yacyreta was budgeted 
at $2.6 billion, to which was added the fall in the buying power of the 
dollar during the period of construction (some $400 million) and the interest 
payments over this same time, which gives us a total of some $7 billion. 

"We have to keep in mind," Bronstein says, "that by the time Yacyreta is 
completely finished, it will have already yielded $1.8 billion from 

electric power sales." This is because the 20 turbines are being installed 
successively, while the project itself also concludes when the first turbines 
go on line. 


Clearly then, the energy program marches on, despite the hitch. Towards the 
end of the decade (not by 1984, as Foreign Minister Oscar Camilion 
mistakenly said) the Yacyreta and Piedra del Aguila (final stages) plants should 
be well under way, plus Corpus, located upstream on the Parana, plus Garabi, 
on the Paraguay River (a joint project with Brazil) and Lichi Picun Leufu, 

in Limay. In addition, Atucha II will be completed, and another nuclear 
powerplant will be under construction (two, if the National Atomic Energy 
Commission gets its way). The country will then have to decide about the 
Middle Parana project, which is about twice as big as Yacyretc. But the 
studies in this regard have yet to be finished, and the problems involved are 
far from simple. This is one of them: in order to dam up the Parana River 
(near the city of Santa Fe), a saddle dam some 400 kilometers long has to be 
built along the Santa Fe side (the Entre Rios bank is naturally elevated). 

As a result, because the water level would be above the ground level, the 
ground water would rise and make large tracts of land in Santa Fe saline. If 
this problem can be resolved or if it turns out to be less serious than it 
seems, the Middle Parana will be the big project for the 1990's. If not, 
Argentina will go ahead with other hydroelectric projects among the many that 
are still open to it, as long as a more economical way of producing 
electricity has not been discovered by then, a hypothesis that should never 
be ruled out, given the quickening pace of technological progress that 
characterizes our times. 
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‘ENERGY ECONOMICS COSTA RICA 


GOVERNMENT FREEZES FUEL PRICES 
San Jose LA NACION in Spanish 1 Aug 81 p 4A 


[Text] The government has decided to freeze fuel prices as of yesterday, bowing to 
a provision of the law which regulates the Costa Rican Oil Refinery (RECOPE) and 
provides that current petroleum derivative prices shall be maintained for a period 
of three months. 


The announcement was made by Energy and Mines Minister Fernando Altmann Ortiz in 
commenting on the outcome of a meeting held yesterday morning at the president's 
offices and attended by President Rodrigo Carazo Odio, Jose Antonio Lara Eduarte, 
executive president of RECOPE, Economy Minister Jose Miguel Alfaro Rodriguez and 
other officials of the executive branch. 


The session analyzed the scope of the congressional stamp of approval placed on 
the law regulating RECOPE activities. This law had been vetoed by the executive 
branch, which cited reasons of "inappropriateness” for its veto. 


The law establishes, in addition, among other things, that the Office of the Con- 
troller General of the Republic must audit the refinery; that the National Electric 
Power Service (SNE) shall set fuel prices and that the first such price setting 
shall take place 3 #£=months after the law becomes effective. 


The regulation also eliminates the subsidies paid by RECOPE at the present time to 
various institutions in the country, public as well as private. 


Government Complies 


According to Altmann Ortiz, the government began yesterday to comply with all the 
provisions of the law, including the price freeze. To do this, he added, necessary 
adjustments are being made at this time in order not to affect fuels. 


On the other hand, he warned that the agreement signed with the International Mone- 
tary Fund provides that RECOPE must operate without a deficit. 


On 30 June the firm had a deficit outlay of 542 million colons, and if it had to 
pay its short-term debts immediately, this would mean an additional loss to the 
company of 732 million colons. 














According to RECOPE President Lara Eduarte the refinery's present deficit is 1.14 
billion colons. 


With respect to RECOPE's failure to comply with the IMF's directive, Minister 
Altmann Ortiz said that because of that situation RECOPE will postpone some pro- 
grams--without great sacrifice but certainly with some problems--which it will be 
able to carry owt starting next year when the rules of the game with IMF have been 


changed. 
Sharp Increase 


Om the other hand, President Carazo said the government respects the law and for 
this reason it will adhere to Parliament's decision. 


According to Carazo, RECOPE's debts will accumulate and instead of a gradual in- 
crease in fuel prices, there will be one sharp increase later on. 


President Carazo added that the most serious implications of the parliamentary ac- 
tion is that it prevents compliance with the commitments made to the IMF. Several 
attempts were made to locate the executive president of RECOPE, Lara, but this 
was not possible. 


At the beginning of this weex the official said that an increase in fuel prices was 
imperative for the refinery since, among other things, it is currently losing 65 
million colons per month because of the exchange differential. 


RECOPE is obliged to buy the petroleum derivatives at 15 colons, while the Central 
Bank exchange rate is 18.90 colons. This means that for every dollar it is losing 
3.90 colons. 


Smaller Farmers Petition 


Meanwhile the National Union of Small Farmers and Livestock Producers (UPANACIONAL) 
of Cartago yesterday requested Lara Eduarte to freeze fuel prices. 


At the same time the union requested that subsidies be eliminated to finance the 
1.142 billion colon deficit, so that that cost does not fall on productive activ- 
ities. 


UPANACIONAL argued that in the last few years fuel prices have risen on an exag- 
gerated scale and that this has had a negative effect on the various sectors of 
production at the national level. 


"The agriculture and livestock sector, which is the very foundation of our economy, 
has been hit repeatedly by rising energy prices and increasing costs, causing re- 
duced production and the eventual squeezing out of small producers." 
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ENERGY ECONOMICS JAMAICA 


SEAGA GIVES DETAILS OF IMMINENT OIL EXPLORATION PLANS 
Kingston THE DAILY GLEANER in English 14 Aug 81 p 1 


[Text] On-shore oil exploration will commence in Jamaica in the first week of 
November, Prime Minister, Edward Seaga announced yesterday. 


Mr Seaga who returned home on Wednesday from London, where he stopped on his 
way from the urited Nations Conference on new and renewable sources of energy 
in Nairobi, aya, announced this at a press conference at Jamaica House. 


The programme called for the drilling of three wells, one in Savanna-la-Mar, 
one near St Ann's Bay and one near Manchioneal in Portland. The Petroleum 
Corporation of Jamaica will do the drilling, assisted by Petro-Canada, which 
is the petroleum agency of the Government of Canada. 


Cost of the project is being met from an Inter-American Development Bank fund- 
ing of U.S.$19 million, together with Jamaican counterpart financing. 


In the second week of November off-shore drilling is to commence on the Pedro 
Banks, when the first well will be sunk by the two companies awarded contracts 
for exploration in a consortium, Union Texas, Petroleum of Houston, U.S.A. and 
AGIP, the state oil company of Italy. 


Mr Seaga said that the off-shore programme had not been expected to commence 
until sometime next year, because it was proving impossible to obtain the 
Jack-up rig needed for d.illing. 


"We recently overcame that problem, when I took the initiative of approaching 
the President of Occidental Petroleum (Mr A. Robert Abboud) who is a member of 
the Rockefeller Committee, asking i ‘s assistance in obtaining for us a Jack-up 
rig in order to enable us to commence this drilling programme early," Mr Seaga 
said. 


"I was advised last week, that through his instrumentality one of Occidental's 
rights has now been made available, on the basis of taking it off of one of 
their own projects at a sacrifice to them in order to assist Jamaica to under- 
take the drilling programme off-shore at the earliest possible stage." 














Mr Seaga said the three towns named were selected on the basis of geclogical 
surveys which proved they were the best sites for oil potential. 


The contractual arrangements between the Government and the two firms involved 
in the off-shore drilling provide a 12-1/2% royalty to the Government and a 
negotiated share of any oil discovered to be given to the Government agency, 
Petroleum Corporation of Jamaica, (PCJ), without the PCJ contributing any of 
the risk capital invested during the exploration activities. 


In addition, the contract allows PCJ to acquire 20% equity in the development 
and production of any commercial oil finds. The World Bank has approved a 

loan tw the PCJ which would ailow the Corporation to take up this equity option 
if drilling meets with success. 


The off-shore drilling was stalled by the unavailability of the jack-up drills, 
rigs which are suitable for shallow water operations, most of which are com- 
mitted to operations in the Gulf of Mexico. 


CSO: 3025/212 











INTER-AMERICAN AFFAIRS 


FUNDS EARMARKED FOR INTEGRATED WAR ON INSECT PESTS 


Bridgetown THE NATION in English 18 Aug 81 p 2 


[Text] 


CSO: 


THE wer on the insect pests of 
food crops and sugar cane in the 
Eastern Caribbean is being fur- 
ther intensified. 

Barclays Bank International's 
Development Fund Committee 
has agreod to further fund a pro 
gramme of work on integrated 
pest control in the area. 

The sum of $325 000 will be 
disbursed over a_ three-year 
period, to the -Caribbean 
Agricultural Research and 
Development Institute (CARD). 

gtant enables the con- 
tinuation and expansion into the 
Eastern Caribbean's Lesser 
Developed Countries, of the pro 
ject launched in August -1977, 
which wes the provision of office 
and laboratory accommodation, 
staff and operating expenses. 


5400/7573 


The total cost of the pro 


gramme over the next three ing 


years is estimated to be just over 
$1 million, of which CARDI will 
meet 40 percent, Barclays just 
over 30 percent, and the re 
mainder hed by the Bar- 
bados Sugar Producers’ Associa- 
tion (18 percent), various institu- 
tions in St. Vincent (eight per- 
oan, — oun -_ es 
Agricultur pany of St. 
Kitts-Nevis, three percent. 


ing the four years the = 
ject has in existence, it has 
mede considerable progrees, and 
is now contributing significantly 


seme time laying a foundation for 
further advances through its pro 





‘ tomologice! work, 
recogniti 


gramme of research and train- 


In Barbados, St. Vincent, St. 
Kitts and Antigua, there has 
been much work done on er 
cane pests; in Barbados, St. Vin- 
cent, Montserrat, St. Lucia, St. 
Kitts, Dominica, Grenada and 
Guyana, on food pests; and in St. 
Vv on the arrowroot leaf- 


There has also been specialis- 
ed training in all aspects of en- 
such as 
on and 


rena 
Guyana, as well as in-service 
trai to personnel at the 
several ministries of agriculture. 

















COUNTRY SECTION ARGENTINA 


"POLITICAL WEEK’ COLUMN DISCUSSES OFFICIAL-POLITICAL DIALOGUE 
Buenos Aires LA NACION in Spanish 16 Aug 81 pp 8-9 


[Text] The government, through its interior minister, has tried to recapture 
the political initiative. Now it is seeking to put itself in the position of 
convener, as the radicals did some weeks ago. 


That will not be an easy task for the government. That is, it will be more 
difficult than it was to carry out a similar task last year. The military is 
aware that it has been steadily losing political ground since Octcber 1980, 
largely because of administrative inefficiency. To say that that inefficiency 
is the fault of Martinez de Hoz or Sigaut is just one way of simplifying things. 
In other cases it is a mild, fawning and calculatedly discriminatory procedure 
based on the idea that while one may judge what is happening, it is better to 
avoid the risk of an embarrassing misunderstanding with the military officers, who 
besides having the force are the ones who have really been in power for more than 
5 years. Doubtless that was not the style of the speech made this week by the 
president of Ford in Argentina. 


Responsibility for the military government's taking up the political initiative 
again has begun to be laid at the door of the Interior Ministry. It is known, 
however, that Manrique, at his breakfast Tuesday in Olivos, asked the president 
something like, "How come Liendo isn't doing anything?" 


Liendo's Activities 


Strictly speaking, not a few observers have thought they perceived in these last 
few months a sort of disorientation on the part of the cabinet's political 
minister. If this attracted some attention, it was because General Liendo had 
previously demonstrated enough perspicacity to disentangle himself from public 
service. "By doing nothing," as they say, he had managed to emerge very well 
from his functions as labor minister. 


What, then, has Liendo been doing? If he were a brigadier general hoping for a 
promotion to division general, it could be said that he had acted conservatively 
according to the classic rule, which is to lie low until things clear up: that 
is, until the promotions have been arranged. But he has been a division general 
for some time now, and therefore such is not the case with him. 

















One would say, on the contrary, that the interior minister has been a prisoner 

of a series of political suspicions regarding the behavior which might be 

expected of him in an essentially political assignment. He is, perhaps, the last 

of the generals who emerged on the national political scene with the 1976 coup and 
who is still powerless to shake off the stigma of populism or developmentism—the 

stigma varies according to the source--which has haunted him for five years. 





It is possible that all this may have inhibited General Liendo, up to now, 
preventing him from initiating political operations of some magnitude. Without 
prejudice to what has already been said, it must also be said that the interior 
minister, in his function as a natural link of the executive power with the 
governor:, has found himself, to date, forced to devote a considerable part of his 
time to extremely grave legal situations caused by some of the regional economic 
crises which existed prior to March. 


Legitimization of Parties 


Liendo's personal situation is well reflected in a question which arose on all 
sides as soon as he announced the policy of dialogue, not only personally with 
the political leaders, but with the parties. That question was: What does the 
military junta have to say to all this? Surely the minister would answer that if 
he was doing nothing it was, among other reasons, because he needed to know what 
the junta was saying. 


Officially it is very important that the interior minister has said he will talk 
with the parties on behalf of the government. This represents the final point 
of a cycle within which not a few military voices and some of their civilian 
advisers had clamored, although in a rather reserved way, to "get rid of the old 
parties once and for all." 


Not only have the old parties not disappeared, but in holding a dialogue with 
them, the government will hand them a certificate of legitimacy. Moreover, it 
will do so while some of those old parties are at the point of their greatest 
strength since the armed forces took over the government in 1976. 


So much so, that the day the interior minister summons the leaders of the Radical 
Civic Union--for example--they will not immediately accept the call. In other 
times they would have been anxious to do so; now before accepting they will stop 
to consider the invitation to the multiparty table extended under Peronisn, 
developmentism, Alenda's intransigents and the two social-Christian parties. 


Obviously, Liendo will try to talk with the parties to discuss, in principle, 

the statute which regulates their existence and activities. Such a discussion is 
not outside, but rather within, the political calculations used by the military 
junta to instruct the executive branch on that subject some time ago. Furthermore, 
what is discussed at the Casa Rosadz- will have been preceded, this time, by all 
that has already been discussed in the general secretariats of the armed forces 
concerning the statute and other matters of a legal nature, so that as for what 

is important from the internal, military point of view, the only novelty in the 
interior minister's dialogues with the parties is that they will be held publicly 
and officially. 
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Working Breakfasts 


The fact that the government's next political steps were announced at a national 
cabinet meeting and with unusual news coverage makes it obvious that an intense 
reaction was sought. At the same time, Lieutenant General Viola started a very 
American custom here: that of working breakfasts. He began with the president 
of the Federal Party, Francisco Manrique. If Manrique, in his conversation with 
Viola, showed himself to be highly critical of the multiparty group sought by the 
radicals, he was no less so with the idea, already prevalent in military circles, 
of creating a movement within which a political party emerges that is capable of 
taking over the government when the military step down. This is how Manrique 
also slapped down the former interior minister and now presidential adviser, Gen 
Albano Harguindeguy, this week. 


Criticizing Harguindeguy as well as other presidential advisers bent on the 
promotion of a new political forces, several leaders of the multiparty organization 
--among them some radicals--this week joined Manrique. 


Legislation Not Applicable 


Liendo's revelations--one to the national cabinet and another to the governors-- 
reflect precisely the caution with which a political minister must move, taking 
into account that the armed forces are behind him--behind, in the sense that the 
armed forces are constantly observing the ministers' actions. A single paragraph 
in Brigadier General Graffigna's speech on Armed Forces Day was enough to get 
across an implicit censure of the education minister for his recent statements 
about ideologies and the integration of university cadres. That then, explains 
why, in announcing something of so much significance as the government's willing- 
ness to dialogue with the political parties, the interior minister, with deliberate 
prudence, found it necessary to warn that such an action should not raise "hopes 
of an early political opening." 


However, we wonder what else, if not a political opening, we can call the govern- 
ment'’s decision concerning the parties, which have been prohibited from carrying 
on their normal activities under threat of imprisonment for the leaders. The 
commander in chief of the air force told the press this week that that prohibition 
would not be lifted immediately. That is what Liendo told the governors. But 
unless within 2 reasonable time some standard is given which brings the suspension 
of party activities to the point of greater flexibility, the government's willing- 
ness to dialogue with the parties it has subjected to legislation which, although 
not used, was dictated for another time period, will be really contradictory. 

That is precisely why it is not used. 


Massera's Party 


Admiral Massara has entrusted leadership of the founding ceremonies of the Party 
for Social Democracy to the former navy secretary general, Vice Adm Eduardo 
Fracassi. Since there is no acronym to facilitate the mention of such a long 
name, it will be called "Massera's party." 


There is a notable general tendency to give an essentially personal association 
to the first group which emerges, if not from within the military process, then 
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from the will and around the figure of the person who was one of the chief 
protagonists. The curious thing is that never before as since March, 1976, have 
the military applied themselves so diligently to exalting the good points about 
the depersonalization of power. They have done this even in reaction to some of 
the results of the 1966 revolution. 





Massera's style may or may not be pleasing, but what cannot be denied is the ease 
with which he tackles any undertaking. He is a politician who works from the 
early hours of the morning, entirely devoted to his work. Perhaps he is not an 
innovator, but he has learned that it is through multiplication of the instruments 
of struggle that a politician succeeds in opening a path to power for himself. He 
is founding a party on the basis of the personal adherents he recruits along the 
way, and at the same time he is trying to encourage a "movement" whose beginnings 
are modest. To date the "movement" includes certain political structures whose 
leaders surely have been pleased to see that they are not being dissolved to enter 
a new nucleus. That group includes, among others, the socialist group headed 
by Jorge Selser, UDELPA [Argentine People's Union], the National Yrigoyenist 
Movement and the San Juan 12 October Movement headed by Angel Cantoni. 


An Almost Heroic Achievement 


But there is more. A "staff" has been organized under Rear Admiral Chevalier 

to contact the various sectors of national activity and as a separate appendage 
to the party and the movement. Fourth, the Foundation for the Study of Argertine 
Problems, headed by Dr Arias Pellerano, is going along with Massera's recruiting 
from the most comprehensive point of view possible in the world of culture. In 
this sense it is almost a heroic achievement to have begun a series on several 
subjects (it will conclude on 10 October), which will include participants from 
such diverse currents of political, philosophic and economic thought as Mario 
Justo Lopez, Vicente Massot, Eugenio Pucciarelli, Aldo Ferrer, Ataulfo Perez 
Aznar, Alieto Guadagni, Carlos Fayt, Natalio Botana, Ezequiel Gallo, Eduardo 
Zalduendo and others. 


Judging from the names, the series reflects Massera's decision to act, while he 
can, within the broadest margins possible. That is one reason why it must not 
be hoped that he will claim some sort of affiliation with the Socialist Inter- 
national, in spite of established ties with some of its leaders and, even more 
important, in spite of the name he has given his party. 


"Do you think it would be advisable to meet with Mrs Peron?" a LA NACION reporter 
asked Massera this week. "No," he said, "I believe the best thing is for everybody 
to leave her alone." 
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COUNTRY SECTION ARGENTINA 


DELAYS IN FORMULATING ECONOMIC MEASURES CITED 


Buenos Aires SOMOS in Spanish 7 Aug 81 pp 50-51 
[Article by Ruben Chorny] 


[Text] It took the five ministers in the economic sphere and President Viola 
himself almost a month to devise the business debts refinancing bond. Finally, 
the cabinet made the bond part of its package of exchange, fiscal, tariff 

and wage measures. 


The hands on the economic clock stopped at a point as uncertain as it was 
expected: the time to announce how business debts would be refinanced. 


Just when it seemed as if the lengthy deliberations among ministers in the 
economic sphere would conclude this week, a new delay prolonged the suspense. 
Neither the bond itself, which is the leading actor, nor the rest of the 

cast (consisting of exchange rate, monetary, financial, tariff, wage and 
fiscal guidelines) accompanying it reached the footlights, even after 
President Viola and his colleagues gave the impression that a basic uniformity 
characterized the script as a whole. "This time we have to be categorical, 

so that no one gets the idea that measures were left out, which would bring 
renewed calls for action," an authorized spokesman of Lorenzo Sigaut's team 
explained to SOMOS. 





Nevertheless, the argument of precaution advanced by this official was inter- 
preted in various ways in a marketplace as sensitized as Buenos Aires. "Since 
no one knew whether behind those feverish and silent moves there were 
subsidies, reshufflings or sweeping decisions feared by traders lurking in 
ambush, this uncertainty put the people managing short-term capital on their 
guard," said a banker with a foreign institution. The demand for foreign 
exchange was unusually strong again last week considering the high price that 
the financial dollar would hypothetically command now. 


The delays heightened people's impatience. The traiers, who were monitoring 
the ups and downs of the meetings among the five ministers of the economic 
area and their colleagues and who were reading in the papers about the lengthy 
talks between the officials and President Viola, decided to fall back. But 
the economy has been dampened by too many expectations. Even though a 

record crop has just been sold, earnings from exports are reportedly short 
some $500 million. The spread between the financial and commercial exchange 
rates is already more than 50 percent. In July, the Treasury saw its tax 
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revenues reduced because (people in the city are claiming) taxpayers thought 
that the tax moratorium would be extended until late June, and the latent 
expectations of rate and wage adjustments led to countless inflation hypo- 
theses, which were further fueled by an alleged (the bond) and a real (the 
budget deficit) renewal of printing press economics. 


It was within this overall framework that one development after another took 
place in the government's economic sphere. The business debts refinancing 
proposal advanced by the Argentine Industrial Union (UIA) was gradually 
joined by others, nine in all. Whatwere they calling for? The computer in 
a private bank that processed them classified them according to whether or 
not they requested subsidies and whether they were immediate (partial or 
total debt remittances) or graduel (negative real interest rates). The 
score was six to two in favor of subsidies. 


The members of the cabinet lined up behind the competing positions. Initially, 
according to reports, Jorge Aguado, the minister of agriculture, accepted 

only an expansion of the rediscounting, without bonds. His colleague in 
Industry, Eduardo Oxenford, advocated the proposal of the UIA, which 

consisted of deferring half of the debt to 10-year terms with payments to start 
within 7 years at a below average or neutral [at par with inflation] interest 
rate and without the prin ipal being adjusted for the first 18 months. The 
technicians in the Econom finistiry and Central Bank, meanwhile, took the 
middle road: give some of the guarantees on a selective basis and share the 
risk with financial institutions. 


Behind the dialectic give-and-take in defense of the various stands, it was 
clear what those who were speaking out wanted. Basically, they were all 
advocating a financial bailout (bonds) and profitability (tariffs and 

selective assistance so as not to revive competition and, moreover, so as not 
to bear too much of the burden of the sectors most in need). But inflation 
would ultimately be the price we would have to pay. "We have to realize 

that the printing of too much money shows up in prices, and since the private 
sector cannot set itself straight in this recessionary climate, the budget 
deficit will rise and concurrently resources will be transferred to the \ 
State,'’ warned an economist involved in banking. 


Another of the considerations taken into account in discussions of financial 
assistance (and each sector balked at the consequences) was that a subsidy 
represents a transfer of net worth from the companies or sectors that are 
least bad off to the ones that are in worse shape. Agriculture became a 
striking example when Minister Jorge Aguado downplayed the sector's 
reestimated indebtedness: $2.6 billion. So then, would farmers be willing 
to pay fur a wideranging overhaul of industry? In the words of Horacio 
Gutierrez, president of the Argentine Rural Association: "If someone has to 
be subsidized, there has to be someone else doing the subsidizing, and at 
the moment no one (neither workers nor producers nor businessmen) is in a 
position to do that. We trust that the solutions will be long-term ones." 
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Of course, in order to inject funds into agriculture to contribute to the 
overall refinancing, the minister succeeded in having the 12 percent with- 
holding on exports abolished. This was not the only shoring up of farm prices. 
This sector got refinancing for 40 percent of its liabilities (10 percent less 
than industry) and will probably see to it that tariffs are kept at zero for 
imported fertilizers and machinery. 


Industry loans will be rescheduled at a rate slightly higher than the average 
(two percentage points above the rate in Circular 1,050), and the measure will 
involve a total of 50 trillion pesos. "It's not that liabilities are so 
heavy; it's just that profits are so low. Instead of remitting debts, we 
have to give companies time to become profitable again," said banker Leonardo 
Anidjar. 


Describing the spirit of the soon-to-be-announced bond, industrialist 

Gilberto Montagna said: "I don't know what it will be like, but this 

helping hand is a way for the government to give back to business what it has 
taken away over the past 4 years." This approach (which is. commonly voiced 

by industrialists) is based on the assumption that the government will be 
spending less and will thus be able to provide the requested blood transfusion. 
But if fiscal accounts are not straightened out, the printing press will have 
to invent blood (inflation) for the ravenous government so as not to dash 

the hopes raise by the bond. The suspense is held over until next week. 


8743 
CsO: 3010/1721 

















COUNTRY SECTION ARGENTINA 


BIOGRAPHIC DATA ON NEW NAVY COMMANDER PUBLISHED 
Buenos Aires LA NACION in Spanish 12 Aug 81 pp 1, 18 


[Excerpts] The new commander in chief of the navy, Vice Adm Jorge Isaac 
Anaya, will take up his post after a brilliant military career during which, 
among other assignments, he served as chief of the Navy General Staff since 


1980. 


Anaya, who succeeded Vice Adm Antonio Vanek as chief of staff, is now 
replacing Adm Armando Lambruschini, who in turn succeeded Emilio Eduardo 
Massera, thus complying with the regulations of the National Reorganization 
Process regarding the term of office of the commanders in chief, which cannot 
exceed 3 years. 


Remarks 


- 


To judge from the remarks he has made on various occasions, one of the most 
prominent traits of the new commander in chief of the navy, Vice Adm Jorge 
Isaac Anaya, is his practical view of reality, which he regularly expresses 
in clear and resolute comments. 


In 1977, when navy forces captured Soviet fishing vessels in Argentine waters, 
he said that the Soviets "must have been thinking that this is a country 
where Idi Amin is in power. They've underrated us," he added, “so I'll 

just leave those three captured boats there while we tow in another one." 


In December of that same year, in handing over the naval command of Puerto 
Belgrano to Rear Adm Humberto Jose Barbuzzi, Anaya spoke forcefully of 
Argentina's sovereignty along the Atlantic coast. 


"I hope to God that no one kids himself and that we do not have to face the 
moment when we have to take action, because then the world will see all too 
clearly our determination to respond overwhelmingly to anyone attempting 

to tarnish our naticnhood." 


Military Career 


Jorge Isaac Anaya was born in Bahia Blanca on 27 September 1926 and joined 
the navy on 26 January 1944 as a cadet in the general corps. He graduated as 
a midshipman on 10 November 1948 and after successive promotions he reached 
the rank of vice admiral on 31 December 1977. 
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He served in various naval units, in the Navy Communications Service, in the 
Naval Hydrography Service, in the Naval Military School and in the Naval 

War School. As a commander [capitan de fragata] he served in the General 
Office of Naval Personnel, in the Argentine Naval Attache's Office in France, 
on the Navy General Staff and in the Policy and Strategy Command. 





After his promotion to rear admiral, he was naval attache and chairman of 

the Naval Commission in Europe, naval commander and director of the General 
Office of Naval Personnel. He also served in the Argentine Naval Attache's 
Office in Great Britain and Holland and later as director of Naval Training 


as of September 1979. He succeeded Vice Adm Antonio Vanek as navy chief of 
staff in February 1980 





Vicealmirante Jorge Isaac Anava 
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COUNTRY SECTION BARBADOS 


BARRUW TAKES CULTURE PORTFOLIO AMID REORGANIZATION 
Bridgetown THE NATION in English 20 Aug 81 p 1 
[Article by Charles Harding] 


[Text] Senator Nigel Barrow is taking over responsibility for cultural affairs 
in Barbados. 


He will add culture to his portfolio from September 1, relieving Attorney 
General, Louis Tull of the department which was temporarily assigned to his 
charge, when he was switched from Education and Culture to his present min- 
istry, following the June 18 general election. 


Barrow's enlarged portfolio now embraces information and communication, includ- 
ing the print and broadcast media, the Government Information Service, 

the Government's Printery, the National Archives, public libraries, and cul- 
ture and telecommunications. 


It also means that the Division of Culture has been totally separated from 
the Ministry of Education. 


That division is also being restructured, and according to reports, will become 
a separate entity under the aegis of the National Arts and Culture Council 
under a new director of culture. 


The National Arts and Culture Council is under the chairmanship of retired 
Chief Librarian, Chalmer St. Hill. 


It is understood that the planned restructuring in the Division of Culture is 
expected to be completed before the end of this month, or early next month. 


The National Arts and Culture Council is to be made a statutory body, with 
powers to collect and distribute funds for cultural groups. 


Local parish culture committees are to be established with support services 
from the Ministry of Culture; the island-wide summer vacation workshops in 
the arts for school children will be expanded, and there are long-range plans 
for the development of a National Culture Centre at Church Village, City, 
which, along with Queen's Park, will be designated as a cultural village for 
continuous daily activity. 
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COUNTRY SECTION BARBADOS 


MINISTER URGES FARMERS TO SET UP COOPERATIVES 
Bridgetown THE ADVOCATE-NEWS in English 20 Aug 81 p l 


[Text] Government has called on local farmers to establish cooperatives in an 
effort to streamline their operations and boost output. 


The call came from Agriculture Minister Dr Richard Cheltenham shortly after a 
meeting yesterday with top officials of one of the leading farmers’ grouping 
the Barbados Agricultural Society (BAS). 


"We are convinced in the Ministry that Agriculture has got to be a cooperative 








exercise. A government can structure the environment, we can provide incentives, 


we canassist with the opening of export opportunities, but in the end the 
farmers have got to grow the crops," Dr Cheltenham said. 


He said that for cooperative undertakings to be feasible both Government and 
farmers must work together, and it was necessary for ongoing dialogue between 
the two sides. 


He promised a new incentive package which he noted would be geared towards 
stimulating the lagging agricultural sector. He did not elaborate. 


Dr Cheltenham also announced that a broad-based committee will be set up to 
enable farmers to take their problems while looking into a number of aspects 
which have continued to plague local agriculture. 


The Minister said that the problem of marketing was one of the most pressing 
problems in the field of agriculture. 


Speaking of other areas raised during the talks, Dr Cheltenham said: "We 
looked at the area of dairying and milk production in Barbados, and it was 
brought tomy attention that the dairying industry was in a state of crisis." 


He said they also looked at the question of black belly sheep, the production 
an marketing of food crops in the island, and the poultry and pig industries. 
He said the crisis within the dairy indust:_ was as a result of high cost pro- 
duction in relation to final price given for milk. 


He described the noultry and pig industry as the strong point in local agri- 
culture and said that the problems which pig farmers were facing with the 
Barbados Association of Packers and Canners (BARPAC), which was not taking its 
quota of meat from the farmers was a short-term one. 


CSO: 3025/211 
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COUNTRY SECTION BERMUDA 


BRIEFS 


HIJACK EXERCISE--Poltce staged a mock hijack exercise at the Civil Air Terminal 
yesterday to test crisis contingency plans. The dummy run emergency which 
began at 9 a.m. was mainly a paper exercise to practice communications proce- 
dures and no aircraft were involved. Although other emergency services were 
informed the test was carried out mainly by Police who brought their rapid 
response team to the airport. The exercise was finished by about 1l a.m. 
[Text] [Hamilton THE ROYAL GAZETTE in English 19 Aug 81 p 1] 


CSO: 3025/215 
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COUNTRY SECTION BRAZIL 


BELO HORIZONTE POLICE PREVENT BUS FARE PROTEST 
PY020352 Buenos Aires TELAM in Spanish 2145 GMT 1 Sep 81 


[Text] Belo Horizonte (Brazil), 1 Sep (TELAM)--The police of Belo Horizonte, 
capital of the state of Minas Gerais, reported today that they freed 16 people 
detained last night. The 16 had tried to carry out a demonstration prohibited 
by local authorities. 


The demonstration protesting the announcement that public transit fares would be 
raised in the next few days was prevented by nearly 4,000 members of the military 
and civil police who took up positions in the downtown area and in strategic 
points in the city. 


The police also invaded a commercial building where students had gathered on the 
main floor. The students were shouting down with the dictatorship and demanding 
a price freeze on staples. 


Planned a week ago by the national movement against the rise in prices, student 
groups, and unions, the demonstration was prohibited by the secretary of public 
security of Belo Horizonte through an official note. The note asked for under- 
standing and support for all measures intended to protect public order and 
tranquillity. 


On his part, Minas Gerais Governor Francelino Pereira declared that peace will be 
maintained at any cost and that those who try to promote dfsorders will be detained. 
He also warned that the authorities would stay on alert. He emphasized that, until 
now, no decision had been made about the percent raise and the date when the new 
fares would go into effect. 


In Salvador, capital of the state of Bahia, a city that last week was transformed 
into the scene of serious popular disturbances motivated by the 6l-percent increase 
in transit fares, police yesterday violently suppressed a group of students which, 
after stoning a bus, tried to invade a school. 


The students demanded the immediate readmission of six of their colleagues who were 
recently expelled from the Central High School. One of the students, whose name 
has not yet been released, was hit on the head with a rock while the student 
Marisa Nascimiento Santos suffered a fractured leg. 


The secretary of education and culture of Bahia, Eraldo Tinoco stated that the 
students attacked police with sticks and stones and the police acted in self-defense. 


CSO: 3010/1765 
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COUNTRY SECTION BRAZIL 


BRIEFS 


OFFICIAL TO VISIT MEXICO--Brasilia, 31 Aug (TELAM)--Brazilian Foreign Minister 
Ramiro Saraiva Guerreiro will begin an official visit to Mexico on 

16 September 1981. He has been invited by his Mexican colleague, Jorge Castaneda. 
On making the announcement, Brazilian Foreign Ministry sources said today that 
during the talks he will hold with Mexican authorities Saraiva Guerreiro will 
discuss the Central American situation and matters linked to the meeting of 
chiefs of state that is to be held in October at the Mexican resort of Cancun, 
At the bilateral level, Saraiva Guerreiro will make known Brazil's desire to 
increase its sale of iron ore to Mexico as a way of compensating for its imports 
of Mexican oil, which currently amounts to 60,000 barrels a day. [Text] 
[PY011604 Buenos Aires TELAM in Spanish 0020 GMT 1 Sep 81] 


CSO: 3010/1765 
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COUNTRY SECTION CHILE 


MAGAZINE VIEWS IMPROVED FOREIGN RELATIONS 
PY290011 Santiago Chile QUE PASA in Spanish 23-29 Jul 81 pp 51, 53 
[Article by Lillian Calm] 


(Text! The foreign ministry has been in the last few days the host of two important 
guests. The first to arrive was Dominican Foreign Minister Manuel Tavares Espaillat. 
Then came John William Middendorf, U.S. Ambassador to the OAS and Reagan's advisor. 
The latter, who was sent as a special ambassador, came to hold talks on different 
problems that affect the continent. 


But these were not isolated visits. There are many others. Among them, the visits 
that are to be paid by the foreign ministers from a Central American and from an 
Oceanian country that have apparently been confirmed. John Ure, the foreign office's 
assistant under secretary of state for American affairs, will also arrive in Santiago 
soon. This visit will be very important for bilateral relations between Chile and 
England. Will the agenda include an eventual visit by Margaret Thatcher, who will 
probably travel to Peru? Another potential visit is U.S. Ambassador to the UN, 

Jeane Kirkpatrick. Several distinguished figures have visited Chile in 1981. Some 
of them are : Chinese Vice Foreign Minister Zhang Wenjir; Equatorial Guinean Vice 
President Florencio Maye; Salvadoran Government Junta Vice President Col Jaime Abdul 
Gutierrez; KOK Health and Social Affairs Minister Myong-ki Chon; Japanese Interna- 
tional Trade and Industry Minister Rokusuke Tanaka; a special envoy of King Hassan 
of Morocco; and other figures who have come with different kinds of delegations. 


In view of all of this it can be concluded that Chile has reached a stage of 
normality in its international relations. This has been achieved with the help of 
two important factors. First: The foreign policy that during the first years of 
the military government was guided by ideological considerations, has been left 
aside. Second: Recent international developments have provided the chance for 
improving the understanding between Chile and other countries. Among such develop- 
ments are, for example, the electoral victories of Margaret Thatcher in Europe, of 
Ronald Reagan in the United States, and of Fernando Belaunde Terry in South America. 
But a potentially negative circumstance has also developed: the victory of Francois 
Mitterrand in France, a country which has maintained good relations with Chile and 
which has provided significant economic cooperation. Furthermore, it should also be 
considered that France has been one of our armed forces' most important suppliers of 
equipment and arms. What will happen now? Although it can be hoped that Mitterrand 
will not base his foreign policy on ideological considerations, what will happen is 
still unknown. 
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As far as borders are concerned, different situations have arisen with each of the 
three bordering countries. With Argentina, the border dispute has delayed a logical 
integration between the two countries. Nevertheless, if the mediation process is to 
be weighed, it should be concluded that after two years of talks a solution should 
be soon envisaged, although in Argentina they are even now trying to discredit 
Cardinal Antonio Samore, the Pope's representative in this negotiation. After the 
consolidation of the easing of tensions between the two countries, which has been 
achieved through the release of detainees (which has been interrupted by the recent 
arrest of Chilean citizen Jorge Diaz Carlin in Argentina), more definitive measures 
should be implemented after the European summer. Besides, the last Chilean who has 
been arrested is a ham radio operator from Concepcion who settled in Argentina, and 
who was openly taking steps to obtain from the Argentine authorities the authoriza- 
tion to operate his radio equipment. However, he has been charged with carrying 

out espionage activities because he had a clandestine transmitter. 


With regard to Bolivia, Chile has reiterated that there are no pending problems. 
Besides, it was that country that decided to sharply break off diplomatic relations. 


Chile and Peru have normalized an absurd diplomatic situation which, from the year 
of the 100th anniversary of the pacific war, has kept the relations between the 

two countries at the charge d'affaires' level. This situation has been finally 
Overcome with the presentation of credentials by Ambassador to Peru Jose Miguel 
Barros and by Ambassador to Chile Jose Luis Bustamante Rivera. Even though the 
path to such a normalization had already been opened, the process was undoubtedly 
strongly accelerated by the position that Chile has maintained as guarantor of the 
Rio de Janeiro protocol (signed in 1942), regarding the Peruvian-Ecuadorean dispute. 
The Chilean position has been no more than another demonstration of Chilean compli- 
ance with treaties. Another important point for the improvement of relations 
between Chile and Peru is the agreement arrived at by the joint commission on free 
border transit between Tacna and Arica, which was implemented during a meeting held 
in Arica in April. Concerning other bilateral matters, there is understanding 
between the two nations within the southern pacific framework. 


Apparently, Peru could also take the same steps that Chile took with respect to 
the Andean pact. Initially an economic organization, the pact has turned into a 
bloc supporting political aspirations; its strength has been weakened not only 
because of the war between Peru and Ecuador but also because of its failure as a 
supporter of Nicaragua. The international situation has once again strengthened 
the Chilean position regarding the Andean pact. 


With regard to the Latin American scene, a significant improvement in the relations 
with Colombia, which were intensified during a recent visit paid by Foreign Minister 
Rojas, cannot be ignored. Will the Colombian foreign minister visit Chile in the 
near future? And relations with Venezuela have also improved; this country has 
appointed an ambassador to head its diplomatic mission (it had been headed by a 
charge d'affaires). 


Several positive events have taken place in the relations with the United States: 
On the one hand, the Reagan administration, leaving aside its economic pressure on 
military regimes, has decided not to oppose nor to refrain from voting for the 
development bank's loans to countries like Chile, Argentina, Paraguay and Uruguay. 
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The progress accomplished in the human rights situation has also been acknowledged, 
in spite of Senator Edward Kennedy's continuous attacks. On the other hand, the 
State Department has issued a statement criticizing the reelection of Tom J. Farer, 
Edward Kennedy's friend, as President of the Inter American Human Rights Commission. 
It should be taken into account that Farer had written an article in the NEW YORK 
REVIEW OF BOOKS, where Chile was criticized and the human rights policy was ques- 
tioned. This raised a strong protest by Ambassador Pedro Daza. The State Depart- 
ment undoubtedly refers to this incident when it says in its communique: "The 
administration regrets that Mr Farer has used his position to reveal his personal 
opinions." 


And while bilateral relations with European countries seem to have been promoted 
more slowly, there is definite action directed toward Africa, and also toward Asia 
and Oceania. Chile has strongly condemned the Vietnamese invasion of Cambodia, 
during a recent meeting held on the subject. Not only has this signified for Chile 
acknowledgement of a legal consequence, but also it signifies the strengthening of 
its relations with China, Japan, Australia and ASEAN countries. 


CSO: 3010/1767 
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COUNTRY SECTION CHILE 


TERRORISTS TO BE JUDGED BY MILITARY COURT 
PY290251 Santiago Chile Domestic Service in Spanish 0000 GMT 29 Aug 81 


[Excerpts] A communique released by the government Social Communications Agency 
reports that three detained terrorists are going to be judged by a military court... 
The text of the communique is as follows: 


Terrorists Guillermo Aurelio Rodriguez Morales, Adalberto Munoz Jara and Eugenio 
Christian Pizarro Pena were detained during an action carried out by the investi- 
gation departments’ assault brigade of the intelligence services. They have 

confessed that they committed 40 crimes against property and the lives of people. 


Considering that the crimes include attacks against the lives of people, a crime 

that falls under decree-law No. 3,655 of 17 March 1981, the interior ministry will 
ask the 2nd Army Division commander in chief and Santiago's military judge to open 
the pertinent cases and to appoint a military court in order to try the terrorists. 


CSO: 3010/1767 
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COUNTRY SECTION CHILE 


VATICAN DELEGATION CHIEF DISCUSSES MEDIATION 
PY030132 Santiago Chile Diplomatic Information Service in Spanish 2346 GMT 27 Aug 81 


[Text] In response to pessimistic reports about the fate of the mediation which the 
news agency ANSA has sent out from Rome, Col Ernesto Videla, foreign relations under 
secretary and chief of the Chilean delegation to the Vatican, told the news media 
that the Chilean Government has full confidence in Pope John Paul II and called for 
patience and calm because the mediation is being carried out in a very responsible 
manner, "it is going on, it is alive." 


As to the publication by Argentine press of an alleged text of the Pope's proposal, 
Colonel Videla stated that there are clear-cut channels through which these affairs 
with the Holy See are being dealt and that he had nothing to say about this infor- 
mation, other than that it was just another factor which does not help create the 
atmosphere necessary for arriving at a solution, as the Pope himself had told the 
news media. 


The under secretary added that "the important thing is that there is a mediator 
who is carrying the process out. He can see both sides of the coin. As far as 
Chile is concerned, its position is quite clear: we believe that we must come up 
with a solution as soon as possible for the good of both countries. Whatever 
Argentina may say it is up to its government and depends on the position it had 
toward this problem." 


Regarding the suggestions made in certain circles about other options such as the 
international court ef justice in The Hague, the under secretary stated that "at 
this point we are involved in a mediation and we will follow this course. We are 
giving our entire cooperation for reaching an agreement. This is what we are doing 
now and on this we are spending all our efforts. We have been working constantly, 
we have not stopped in August and the meetings of the commission continue." 


The under secretary insisted that attempts to resolve the conflict with Argentina 
continue. "That is why we have resorted to a mediation and have asked the Pope to 
mediate. We believe that we must be patient and calm. The basic problem is to 
have confidence and I believe that the country is confident of the manner in which 
the president of the nation has been handling this affair." 


CSO: 3010/1767 
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COUNTRY SECTION CHILE 


DEPUTY FOREIGN MINISTER ON CENTRAL AMERICAN TOUR 
PY012246 Santiago Chile Diplomatic Information Service in Spanish 2339 GMT 27 Aug 81 


[Text] At the end of his 23-day tour through Central America, Chilean Deputy 
Foreign Minister Col Fernando Arancivia emphas:ized the significance of having been 
able to learn the situation in Central-Amcrican nations first-hand, offering Chile's 
cooperation for resolving their problems, something which will result in the 
tightening of bonds with these nations. 


He made it clear that there is quite a difference between the impression one can 
have of these countries through the news media and the impression resulting from 
personal contacts with their problems. 


He said: "We have seen the efforts and felt the desire of their leaders to develop 
and overcome difficulties. This is a moving experience which prompts one to be 
part of and to cooperate with the crusade for the development of our pecples." 


As to antisubversive struggle and communist infiltration in the area, the deputy 
minister indicated that Chile can cooperate by helping economic and cultural 
progress. "We believe that subversion can be eradicated by stimulating develop- 
ment," he added. 


He pointed out that "military actions must be carried out together with efforts 
ained at attaining progress and well-being for the people. We do not seek to sell 
our own recipe, but merely to show how things are going in Chile because this could 
help other countries." 


On his meetings with Chilean ambassadors in the area, deputy Foreign Minister 
Arancibia explained that each diplomatic representative had briefed him on the 
situation in his host country and provided him with the guidelines for Chile's 
policy toward Central America, “an area which is very important for us and the 
entire hemisphere." 


CSO: 3010/1767 
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COUNTRY SECTION COSTA RICA 


ECONOMIC CHAOS WILL BE SOLVED WITH FOREIGN AID, SAYS MONGE 
San Jose LA NACION in Spanish 15 Aug 81 p 6A 


[Text] The present economic crisis will not be solved without foreign aid, declared 
the presidential candidate for the National Liberation Party, Luis Alberto Monge. 


The liberationist candidate returned from a trip he took last Saturday to the United 
States, California and Los Angeles, in order to seek more North American support 
for national democracy. 


Monge stated that it is urgent that the nation receive enough foreign financial aid 
in order to deal with unemployment, hunger and the harmful consequences of the 
present economic catastrophy. 


He insisted the country is not asking for arms, nor military advisers to contain the 
Cuban-Soviet expansionist offensive here; we will undertake the task of defeating 
communist through elections. 


He also said he spoke with officials of the World Alliance Against Hunger so that 
this organization can help with the situation that might be brought about by unem- 
ployment. Unemployment is equal to hunger, he added. 


He confirmed that soon a delegation from this organization will visit the country to 
draw up policies. 


Confidence 


According to Monge, "we need the American market open to our production." In the 
same vein, he assured that the vice president of world operations of Bank of America, 
William Bolin, had expressed confidence that the country will overcome economic 
adversity. 


He added that Standard Fruit Company conveyed their intention of increasing the pro- 
ductivity of each banana growing area, which would mean an investment of some 40 
million dollars in 5 years. 


Monge declared also that he had stressed to the American media the Coasta Rican 
democracy's need for understanding and support, now more than ever before. He 
admitted, however, that the financial atmosphere in the North American financial 
centers is not favorable to the present government. However, he said, "one cannot 














punish the government without punishing the Costa Rican people.” 


Furthermore, he stated that the economic aid needed cannot wait until next May. It 
is a vital matter and it must take place now before the country —_— in a deeper 
economic crisis. 


Monge stated that he declined the invitation to participate in a last round table 

of the 20th Congress on National Agrarian Policy and Legislation on the occasion of 
the Centennial of the Bar Association, since, in his opinion, these are not con- 
structive. He expressed himself in the same way with regard to the debate challenge 
recently made by Rafael Angel Calderon Fournier, Unity Party presidential candidate. 


CSO: 3010/1750 
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COUNTRY SECTION COSTA RICA 


UNITY PARTY COALITION AFTER HISTORIC TSE DECISION 
San Jose LA REPUBLICA in Spanish 5 Aug 81 p 4 


[Interview with Eng Luis Manuel] Chacon, head of the Unity Party campaign, by 
Wilmer Murillo; date and place not given] 


[Text] What future do the three parties making up the Unity coa- 
lition (Republican Calderonist Party, Christian Democratic Party 
and Popular Union Party) have in the context of national politics? 
Does their future depend on the state's contribution to the cam- 
paign, now disputed by a series of legal consultations submitted 
to the Supreme Electoral Court [TSE] for study? Probably not. 
But, in the last few weeks, Unity leaders have placed great em- 
phasis on their appeals that payment for it be divided between 
the Republican Calderonist Party and the Democratic Renewal 
Party, because the Democratic Renewal ‘Party was excluded re- 
cently from the coalition. 


The Unity coalition, consisting now only of the three parties 
mentioned above, has submitted a brief to the TSE indicating the 
points of view that it maintains with regard to payment of advance 
political debt. They point out, in that document, the need for 
dividing its payment in accordance with the number of deputies, 
whether the ones nominated or the ones elected from Renewal’: 

and the Republican Calderonist Party. And, if this point of 
view is accepted, the Unity coalition would collect 49 percent 

of the debt in the first case and 44 percent in the case of 
elected deputies. 


The Election Code is not precisely a clear instrument with regard 
to party coalitions. A resolution that will lead the TSE to inter- 
pret, as it can do in election matters, that division of the debt 
is feasible depends considerably on this. 


Engineer Luis Manuel Chacon, head of Unity's campaign, expresses 
the opinion, in this interview in the "Political Wednesdays” sec- 
tion, that a historic decision would not only set a precedent 

and would fill a gap in legislation, but would also be consistent 
with a feeling tied very closely to the country's history, namely 
state aid to parties to finance their campaigns. 
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We started the following interview with Engineer Luis Manuel Chacon 
on this and other matters: 


[Question] The Unity Coalition, made up solely of three parties, is a different 
organization from the one in which you participated in the 1978 elections. What 
problems of a legal nature are raised by this situation? 


[Answer] At this time, a brief has been submitted to the TSE by the three parties-- 
Republican Calderonista, Christian Democratic and Popular Union--stating to it the 
points of view that we maintain with regard to the advanceali political debt. We as- 
sume in this document that the debt is going to be divided in accordance with the 
number of deputies, either those nominated or those elected by the assemblies --_ 
ofthe Democratic Renewal Party and the Republican Calderonist Party in 1978. If 
this point of view is accepted by the court, 49 percent of the debt would go to 

the coalition in the case of nominated deputies and 44 percent in the case of 
elected deputies. 


[Question] Because it is a different party from the one in 1978 that won the right 
to the debt, do you not believe that the TSE will be inclined toward what would 
seem'logical, to deny it? 


[Answer] The Election Code is not clear with regard to coalitions. It has a large 
gap in this connection. Because it is not possible to assume that a large part 

of Costa Rica's voters may not understand about the political debt, we believe that 
the TSE, which can interpret matters pertaining to elections, will chose the course 
of authorizing its payment to the Unity coalition. 


[Question] How does the change in insignia alter the coalition's legal situation? 


[Answer] The red and blue insignia will continue to function. Perhaps something 
very important should be pointed out and it is that the rank-and-file of the - 
Democratic Renewal Party is firm within the Unity coalition. Therefore, the possi- 
bility is not ruled out that this rank-and-file will demonstrate and that [P]RD 
[Democratic Renewal- Party] will rejoin the coalition. But at any rate the red and 
blue insignia will be the insignia of the new coalition. 


[Question] It is stated that, historically, the TSE has pronounced itself against 
changes of banners by political parties. Do you not believe that the same will 
happen this time? 


[Answer] The banners that cannot change are the party banners. Not the banners 

of coalitions. And there is a very definite reason. In order to be recorded, poli- 
tical parties have to submit a number of memberships on which the party insignia 

is framed. Not so coalitions. It is a desire by some parties to form a coalition 
and because each of these parties has a sovereign authority--its national assembly-—- 
the mere fact that the assemblies change insignia is sufficient. 


[Question] Do you not believe, as is now being repeated constantly, that the Unity 
coalition is now a definite party, with a legal status and a different banner? 


[Answer] I would say that the coalition is not a definite party. It has some var-- 
iants, but it is still the same coalition. The opinion of those of us who are in 
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the Unity coalition is that it serves as a vehicle for expressing our hopes, dreams 
and way to do things, and we believe that it is absurd for a group to try to exer- 
cise undue pressure by playing on the desire of other persons. And that is precise- 
ly what happened in some Democratic Renewal leadership. That party tried to 

impose conditions that were entirely unacceptable to the other three parties. 


[Question] Do you believe that the decision of the TSE will prove to be historic 
from the point of view of setting a precedent in election matters pertaining to 
coalitions? 


[Answer] It will tell us what the share of each member of the coalition in the 
debt is. It would be very interesting from the point of view of the future of coa- 
litions. It would fill a gap in legislation and wou_d establish a precedent. 


[Question] It is usually said that the TSE will seek to adjust the law to favor 
the Unity coalition, in an effort to prevent a confrontation with one of the coun- 
try's important parties. Do you believe that this is true? 


[Answer] I would not put it that way. The country's situation is difficult and 
there is a series of problems, especially of an economic nature, weighing down on 
our people. And, if in addition to that a majority party is left defenseless 
through a lack of means that the other party has, it would bring about disagreeable 
consequences, because a large part of the people would feel extremely defrauded 

in not being able to pursue this campaign. And take note that this matter of poli- 
tical debts and government aid directed toward successful elections is very typical 
of Costa Rica. If I am not mistaken, the first assistance given to parties to fi- 
nance their campaign successfully occurred in 1870. This whole process is not new, 
but rather it is tied very closely to our feelings. 


[Question] If *hat favorable decision by the TSE occurs, how much of the political 
debt would be the share of the Unity coalition? 


[Answer] Some 45 million colones. Up to now, 6.8 million colones have been with- 
drawn and this was done when the coalition consisted of four parties. The balance 
to be divided more or less for this purpose is about 45 percent for the present 
coalition and I must add that nothing goes to the PRD, because it could not he paid 
in advance for not having complied with the indispensable requirement of submitting 
abudpe: 11 months before election day. Renewal did not meet that requirement. 


[Question] Is the Democratic Renewal Party in process of reorganization? 


[Answer] I understand that it has already held new cantonal assemblies and that, 

on 8 August, it will hold provincial assemblies, precisely so that the party members 
may be the onesto choose the course that Renewal is to take and so that a small 
group will not be the onesto make that decision. 


[Question] Will your party insist on modifying the interest rates on the political 
debt bonds to raise them from 8 percent to 19.5 percent? 


[Answer] I imagine so. The truth is that the way in which this interest was set 
by the Legislative Assembly was not correct. The Election Code is very clear. It 
specifies, for the purpose of protecting parties from cases like the one that we 
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are experiencing, it specifies that political debt bonds must have the best in- 
terest of state bonds. Perhaps the deputies were unconcerned, because, in the 1974 
and 1978 campaigns, the bonds were paid in cash. They were merely withdrawn at 

one window and cashed at another. In the belief that this procedure was going to 

be the same as in the two previous campaigns, they set an interest rate inconsistent 
with what is specified by the Election Code. Therefore, I believe that the parties 
are going to correct that error. 


[Question] Would you attribute the government's attitude in obstructing payment 
for the bonds at the hgihest interest rates to a desire to interfere in the election 
campaign? 


[Answer] No, I do not believe so. Although that is what the Liberation Party has 
been pointing out, I suppose, rather, that the problem is economic. The government 
is going through a very deep crisis. Its funds are depleted and hence its resis- 
tance against having an additional burden placed on it. 


[Question] Do you believe that the national assembly of the Republican Calderonist 
Party contributed last Sunday to the formation of a better Legislative Assembly 
for the next term? 


[Answer] I believe that a true demonstration of civic spirit was given. It was 

a celebration of the people in which excellent selections of persons were made with 
a great desire to do what is best for our beloved Costa Rica. I believe that the 
next assembly has an immense task and I personally believe that the first and most 
urgent thing is to stimulate our economy, which is rather battered at present. 


I know of no campaign thtt has no economic problems. If we should be short of 
money, I believe that we can compensate for it with the loyalty of our party mem- 
bers. At this time, we are asking them to make their own banners and not to expect 
us to give ourselves gifts, in order to display those insignia that are so important 
as a demonstration of their preferences. At any rate, our movement is vigorous 

and, as I stated previously, we have come out of every trial strengthened. 


[Question] Howmany deputies do you believe that the Unity coalition can bring into 
Congress? 


[Answer] We are too early in the campaign to be able to make a prediction. But 

I must say that the rank-and-file of Unity that brought 28 deputies the last time 
is absolutely firm. It is said that Echandi may make us lose some voters, but I 
doubt that this will be true. Moreover, it would seem that his greatest number 

of voters come from dissatisfied Liberation Party members and apparently with much 
influence in his movement, because it is rumored that Gonzalo Facio, a prominent 
PLN [National Liberation Party] leader all his life, will head the ticket in San 
Jose. Something more. The other time, there was also a series of parties that 
said that they were going to weaken the coalition, including National Unification 
and the National Independent Party. The truth is that, at the end of the cam- 
paign it will be seen that there are only two strong parties: Unity and PLN. 
Costa Rica's voters will soon have to make a comparison between Luis Alberto Monge 
and Rafael A. Calderon and between the platform of Unity and of the PLN. And, 
speaking of platforms, the people of Costa Rica have to be very clear about which 
platform has been the cause of our impoverishment. These causes started with the 
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administration of Jose Figueres, in 1970, and were intensified in the Oduber Admin-- 
istration, in 1974. It has not been possible to correct them in this administra- 
tion. 





[Question] You are a relatively new figure in Costa Rica's politics. Could Luis 
Manuel Chacon tell me who Luis Manuel Chacon is? 


[Answer] I am new in combat positions but not in work positions. I have worked 

in every campaign since 1966. I assisted former President Trejos as a member of 

the Finance Committee and I was treasurer for election day. I worked in the 1974 
campaign with Dr Fernando Trejos and I was on the slate of deputies from San Jose 

as first alternate. I worked in the 19 March 1977 convention for Miguel Barzuna 

and I was in charge of the special inspector program consisting of over 3,000 per- 
sons, most of them professional persons who went everywhere in the country to assist 
in watching over the honesty of the voting. I held the post of director of the 

Bank of Costa Rica between 1966 and 1970. I was reelected for the 1970-1974 per- 
iod and was removed from office when Law 4-3 was passed during the administration 

of Jose Figueres. My main activities have been carried out in private enterprise, 
but now I have decided to devote my best effort to the country in these next 4 
years. As a construction engineer, I was responsible for building the Children's 
Hospital, Fertica, the water plant at Los Sitios de Moravia, the Las Gravillas 
Apartments, the Dr Rodriguez de Alajuela Hospital, the entire civil engineering 

part of Pacific Cements and I am completing construction of the Plaza de la Justicia. 


10,042 
CSO: 3010/1693 
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COUNTRY SECTION COSTA RICA 


MRP DENOUNCES VIOLENT BOURGEOIS MEDIA ATTACK 
San Jose LA NACION in Spanish 17 Jul 81 p 16A 


[Article by Sergio Erick Ardon, secretary general of the People's Revolutionary 
Movement (MRP): "The MRP Denounces"] 


[Text] Excerpts from a Communique by the MRP 


The MRP is being subjected to a violent campaign by some propagandist media, es- 
pecially the press, a press that obeys and responds to the interests of the most 
backward sectors of the Costa Rican grand bourgeoisie. 


We have steadfastly confronted that campaign and more than once we have called for 
the large newspapers such as LA NACION to either prove their lies or reveal their 

true intentions. The remarkable evidence upon which the attack was based did not 

appear. 


Nevertheless we know that there has been an attempt to weave a cock-and-bull story 
that would permit them not to show us linked with the terrorist group--which was 
impossible for them to achieve--but to present us as a "subversive" organization 
which must be removed from the country's political scene at the same time as the 
mass of popular forces is being struck. 


Let us see the direction that the "campaign" has taken. 


LA NACION, taking up the line upon which another morning paper had embarked by pub- 
lishing a series of truculent articles, sent a "trusted" journalist to the Atlantic 
coast in order to "investigate" our participation in helping in the agrarian strug- 
gle undertaken by the landless peasants and small producers in that zone. 


The "investigation" by the "trusted" journalist provided "impressive" evidence of 
our participation in those struggles and of our determined assistance to the pea- 
sants of Guapiles and Guacimo. 


If they had read our main publication, EL TRABAJADOR, which we send to them every 
week, the traveling expenses of the "trusted" journalist could have been saved and 
they would have had a true and broad report on what is happening in the rich lands 
of the northern part of Limon Province. 
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The small corn producers in that area have been fighting for fair prices and a mar- 
ket for their product. Many thousands of poor peasants have dedicated themselves 
to the patriotic task of cultivating the idle land monopolized by a few large land- 
owners. 


Yes, here as well as in many other zones of the country we have been and we remain 
at the peasants' side in their just struggles. And this has nothing to do with 
terrorisn. 


The "trusted" journalist could not return empty-handed. Thus he discovered "MIR" 
and with alarm he presented this phantom born of his invention as a splinter of 
the MRP, involved in nothing less than organizing a guerrilla front on the Neguev 
estate. We observed these fantasies with interest and we waited. 





Then, on Sunday, 12 July, an obscure character named Eligio appeared in the "Forum" 
of LA NACION, who, taking all the published deceitfulness as proven, called for the ~ 
outlawing of the MRP. And then the purpose of the "campaign" gradually became 
clearer. 


The 30 June LA NACION editorial was reproduced 2 days later in a paid ad (7,070 
colons) with another unknown person named Juan Bautista signing. 


The immediate objective would be to promote the proscription of the MRP, thus 
facilitating a repressive offensive against our party in order to then strike a 
blow at the United People Coalition, of which the MRP is a part. 


The Costa Rican grand bourgeoisie and its allies in Central America and the United 
States view with concern the rise in the popular struggles in the country and they 
fear that "United People" could obtain a large vote in the upcoming elections and 
elect a significant number of delegates. 


The intention of this crude campaign against the MRP would thus be to kill two birds 
with one stone. 


By alerting the honest citizenry and working population, of which we are a faithful 
detachment, of the intentions lurking behind this "campaign," we reaffirm once more 
our firm decision to fight to the end for a just and fraternal Costa Rica under 
true democracy, where corruption, defeatism, demagogy, exploitation and lies become 
a thing of the past. 


Meanwhile, we steadfastly await the attacks that the enemies of progress will launch 
upon us, and we repeat what we affirmed on other occasions: They will not silence us. 


9746 
CSO: 3010/1587 








COUNTRY SECTION COSTA RICA 


BRIEFS 


TSE SETS ELECTION DATE--Magistrates of the Supreme Electoral Tribunal (TSE) yes- 
terday signed the decree by which that agency calls on citizens to exercise their 
suffrage right in an obligatory, direct and secret election on 7 Feburary 1982. 

The decree also stipulates that, in conformity with article 106 of the Political 
Constitution, the 57 deputies to the Legislative Assembly shall be elected by pro- 
vinces, the representation being assigned proportionately to the population of each 
province. According to the last general population census, the following number of 
deputies will be elected per province: San Jose (21), Alajuela (10), Cartago (6), 
Heredia (4), Guanacaste (5), Puntarenas (7) and Limon (4). A total of 495 council- 
men and a like number of alternates will also be elected. The decree also stipu- 
lates that the period for registration of candidates will expire on 22 October 1981. 
The ceremony calling for elections was attended by representatives of all political 
parties inscribed in the Civil Register. The ceremony began with a prayer and con- 
cluded with a few words from TSE President Francisco Saenz Meza, who expressed his 
complete confidence in the electoral system and urged all citizens to check their 
registratior. in the national rolls and to adhere to their decision to exercise 
their vote with joy and in peace. Finally Saenz Meza thanked God for his goodness 
to the people of Costa Rica in guiding the country on the path of peace and free- 
dom. [Text] [San Jose LA REPUBLICA in Spanish 6 Aug 81 p 3) 8735 


CSO: 3010/1694 
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COUNTRY SECTION vio 


BASE IN HAITI SEEN AS PART OF U.S. MILITARY PUSH 


FL211501 Havana Voice of Cuba in English to North America and the Caribbean 
0800 GMT 21 Aug 81 


["Spotlight on Latin America" commentary] 


[Text] The Haiti Solidarity Committee headquartered in Montreal has revealed 

that the U.S. ard the Haitian Governments are planning to set up a new U.S. military 
base in Haiti. Agreements on the major points concerning the land transfer have 
already been reached. Apparently, Mole-St Nicolas (?o0n) the northwest tip of the 
island has been chosen as the site. 


The scene is not new. The island of La Tortue and the island of La Gonave and 

St Marc have previously been considered. The (?offer) fell short in the past 
because of the international outcry that resulted when the talks were made public. 
This time negotiations have been kept under close wraps. 


Although the land transfer would be covered by a bilateral agreement, the deal 
amounts to the sale of Mole-St Nicolas. Price hasn't been fixed yet but it will 
probably be around 100-160 million dollars. Tourist centers adjoining the base 
have also been proposed. It's very likely that this will give rise to brothels, 
gambling casinos, etc, which usually spring up around U.S. military bases. Certain 
Haitian businessmen in the area have been pushing the deal in anticipation of huge 
personal profits. 


Of course, the U.S. offer is accompanied by political pressure. Jean-Claude 
Duvalier's regime has been threatened with the suspension of aid if there should 
be any resistance to the concessions. The recent visit to Haiti by a special 
U.S. envoy, Gen Vernon Walters, former deputy director of the CIA, was linked to 
the negotiations. 


A U.S. take-over of the strategically-located Haitian territory is part of the 
U.S. push to increase its military enclaves in the area (?in response) to the 
growing revolutionary movements in Central America and the Caribbean. Apparently, 
the U.S. feeis its bases in Puerto Rico, Panama and at Guantanamo in Cuba are not 
enough to stem the revolutionary tide. (?Concession) represents more [words 
indistinct] Haitian territory, which means the conversion of the island into one 
more imperialist stronghold lined up against the liberation struggles of the 
Central American and Caribbean peoples. 


The Haiti Solidarity Committee asks for the support of all progressive peoples to 
protect Haitian sovereignty. 


CsO: 3020/146 
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COUNTRY SECTION CUBA 


REPORTAGE ON INDIAN DELEGATION 
Education, Culture Talks Open 
FL312307 Havana Domestic Service in Spanish 2130 GMT 31 Aug 81 


[Text] Talks between Cuba and India for the purpose of signing a cultural and 
educational program for the years 1981-1983 began today at the main offices of 

the Cuban Foreign Ministry in Havana City. The Indian delegation is headed by 

Dr (N. D. Mithra), an advisor of that country's education ministry, and formed 

by Indian Ambassador to Cuba V. K. C. Khanna and (Partha S. Rais), first secretary 
of the Indian Embassy. 


For the Cuban side, (Alberto Boza), ad interim vice foreign minister, Jose A. Orta 
and Eduardo Balbin, chiefs of department of the foreign ministry, and Emilio Pena, 
chief of department of the higher education ministry, are participating in the 
talks. 


Meeting With Torras 
FL030143 Havana Domestic Television Service in Spanish 0000 GMT 3 Sep 81 
[Text] In his office at the foreign ministry in Havana, Vice Foreign Minister 
Pelegrin Torras today held talks with the Indian delegation headed by (N. D. Mithra), 
an advisor of that country's education ministry. The Cuban diplomat termed very 
important the relations with India, while the Indian official expressed gratitude 


for the welcome and courtesies. He added that with his visit to Cuba the cultural 
relations between the two peoples grow stronger. 


The fraternal Indian delegation will depart for home tonight. 
Delegation Ends Visit 
FLO31024 Havana Domestic Service in Spanish 1000 GMT 3 Sep 81 
[Text] Dr (N. D.. Mithra), adviser at the Indian education ministry, last night con- 
cluded his visit to this capital after signing a cultural and educational program 


with our country. Alberto Hidalgo Gato, acting vice minister of foreign relations, 
saw the friendly country's official off at the air terminal. 


CSO: 3010/1772 
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COUNTRY SECTION CUBA 


BRIEFS 





NUEVITAS THERMOELECTRIC PLANT--Politburo member Jorge Risquet has chaired a meeting 
to analyze the progress of expansion work at the 10 de Octubre Thermoelectric Plant 
in Nuevitas, Camaguey. In his visit to the plant, Risquet asked about the tech- 
nological assembly of the boiler in unit four, which has been delayed because of 
weather problems, a lack of materials for the laboratory, and a shortage of skilled 
manpower. It was reported that unit four is 30 days behind schedule. It is 
expected the work will be completed by late 1982. [FL041631 Havana Domestic 
Service in Spanish 4 Sep 81 FL] 


NAVY DAY CEREMONY--The main ceremony to mark the day of the revolutionary navy and 
the 24th anniversary of the 5 September uprising in Cienfuegos was held on 

5 September at the center for the training of naval specialists. Presiding at the 
ceremony was Vice Adm Aldo Santamaria, representative of the Minister of the Revolu- 
tionary Armed Forces, chief of the Cuban Revolutionary Navy and a member of the 
Central Committee of the Communist Party of Cuba. [FLO71430 Havana Domestic Service 
in Spanish 7 Sep 81 FL] 


PINAR DEL RIO MEETING--The sixth extraordinary plenum of Pinar Del Rio's Party 
Provincial Committee has examined the fulfillment and development of the economy 

in that territory during the first 6 months of the year. The historic record 
setting tobacco harvest with more than 800,000 quintals and the biggest sugar harvest 
as well as completion of 99.2 percent of the economic plan were the outstanding 
points of the examination. Jaime Crombet, member of the PCC Central Committee and 
first party secretary in the province, stressed the successes of the first 8 months 
of the year in economic, political and social tasks, Crombet noted that weeds in 

the plantations require the mobilization of 2,600 workers during September, and 
called for giving a definite solution to the supply of vegetables for the population 
as well as improve efforts in the cattle industry. [Text] [FL0O81159 Havana Domes- 
tic Service in Spanish 1100 GMT 8 Sep 81 FL] 


ESPIN IN PARIS--Vilma Espin, alternate member of the Communist Party of Cuba's 
Politburo and President of the Federation of Cuban Women [FMC], arrived in Paris 
today accompanied by Esther Veliz and Leonor Diaz, secretary of foreign affairs and 
member of the FMC, respectively. The Cuban leader will receive tomorrow the UNESCO 
Nadezhda Krupskaya award granted to the FMC. [FL081330 Havana Domestic Television 
Service in Spanish 1700 GMT 7 Sep 81 FL] 
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NEW IL-62-M JET--The Cuban Airlines Enterprise has incorporated the seventh Soviet 
IL-62-m jet plane into its fleet to cover international flights. The modern jet 
cost approximately 10 million pesos. [Havana Domestic Television Service in Spanish 
1700 GMT 7 Sep 81 FL] 


ENVOY TO LEBANON--Cuba's Council of State has designated Comrade Jacinto Vazquez 
(?de la Garza) ambassador extraordinary and plenipotentiary of the Republic of 
Cuba to the government of the Republic of Lebanon. Comrade Vazquez (?de la Garza) 
has been holding the post of political adviser at the foreign ministry. [Text] 
[FLO12246 Havana Domestic Service in Spanish 2130 GMT 1 Sep 81] 


AMBASSADOR TO INDIA--Cuba's Council of State has designated Comrade Jose Perez Novoa 
ambassador extraordinary and plenipotentiary of the Republic of Cuba to the Republic 
of India. Comrade Perez Novoa was chief of the economic department of the interna- 
tional organizations directorate of the foreign ministry. [Text] [FL312322 Havana 
Domestic Service in Spanish 2130 GMT 31 Aug 81] 


CSO: 3010/1772 
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COUNTRY SECTION DOMINICA 


EDITORIAL RAPS BISHOP FOR FAILING GRENADIAN PEOPLE 
Roseau THE NEW CHRONICLE in English 18 Jul 81 p 4 
[Editorial: "The Agony of Grenada"] 


[Text] Events in Grenada continue to bring into sharp focus the plight of a 
young Caribbean nation which has exchanged one form of tyranny for another. 


Regardless of the pronouncements from St Georges, the island's capital, to the 
effect that its problems are all ClA-related, Prime Minister Maurice Bishop 
needs to be just a little more honest with the region, and of course, himself, 
since he knows better than anyone else, that the turbulence in Grenada is 
essentially of his own doing. 


It is justified repetition to say all over again that the overthrow of Sir 
Eric Gairy by Bishop's New Jewel Movement (NJM) was welcomed by us, and the 
region. 


At that time, we thought that Grenada's light at the far end of its tunnel 
would have been brought into its fullness as a just society--a free press, 
human rights--the works. We saw a model for the rest of the Caribbean. 


This newspaper believed wholeheartedly then in Mr Bishop's visions to shower 
Grenadians with freedom and justice. 


We have been fooled, and so have others. 


Notwithstanding any possibilities of foreign interference in the Spice Isle, 
Mr Bishop has failed his people, the region, and himself. 


Mr Bishop should ask himself: Whose puppet is he? 


It is most revealing that many of the stalwarts who helped Mr Bishop take over 
from Gairy are either in prison, dead or being hounded and persecuted. 


Mr Alister Hughes, the executive secretary of the Caribbean Press Council, and 
until recently, an ardent supporter of the Grenadian revolution, is Bishop's 
latest victim. Armed PRG soldiers keep tabs on Hughes’ movements. 


If Bishop is anything of a statesman and can quickly undo the wrongs he has 
done to his people, he may survive. Caribbean people tend to forget quickly. 
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In the meantime, the PRG should stop hollering "CIA" everytime something goes 
wrong or whenever Grenadian patriots seek to register a protest against an 
unjust society. 


And while we condemn the deaths of the many innocent persons, we cannot help 
but see them as the desperate acts of a people crying out for release. 


Mr Bishop can free his people. The question on the lips of all of us is: Will 
he? 
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COUNTRY SECTION DOMINICA 


BRIEFS 


TERRORIST FUGITIVE--The most wanted man in Dominica is on the run and probably 
wounded. Information reaching this newspaper is that Leroy Etienne, the leader 
of the terrorist gang which killed Mr Ted Honychurch, was wounded when police 
raided a camp this week. It is ~uspected that Etienne is desperately seeking 
someone to remove a slug from hi. shoulder. Prior to the police action against 
the terrorists, Etienne and members of his gang did extensive damage to the 
home of Mr Graham Hopkins at Morne Lofty Estate close to Pte. Mitchel, before 
taking away a considerable quantity of personal items from the house. The 
police took off in hot pursuit and came across a camp in the Chateau Lights, 
mid-way between Loubiere and Pointe Michel. The terrorists fled under , slice 
fire, and it is strongly believed that Etienne was wounded during the police 
operation. [Text] [Roseau THE NEW CHRONICLE in English 18 Jul 81 p 1] 


TERRORISM CHARGE--A Dominican engineer employed by the Public Works Department 
was charged this week with supporting terrorists and withholding information. 
Vivian Trotter was taken into custody by police on Wednesday after an automo- 
bile chase which started at Snug Corner and ended at the village of Bellevue 
Chopin. Trotter, brother of Rasta Desmond "Kabinda" Trotter, appeared before 
Chief Magistrate Charles Wilson on Friday, and was remanded in custody. The 
accused is scheduled to make another court appearance on Monday, July 20, 
1981. There are reports that Trotter has been assisting Leroy Etienne. 
[Text] [Roseau THE NEW CHRONICLE in English 18 Jul 81 p 1] 


END TO STATE SUBSIDIES--Prime Minister Eugenia Charles has instructed that the 
rates and cariffs of all Dominica's Statutory bodies be continuously reviewed. 
Miss Charles said only those government Agencies that by nature are not revenue 
earners, will be exempted from the order. The Dominica Government has said it 
intends to end subsidies to state corporations by the end of 1982. Recently 
water and port rates in Dominica went up under an agreement with the Inter- 
national Monetary Fund. [Text] [Kingstown THE VINCENTIAN in English 7 Aug 81 


p 9] 


cso: 3025/215 
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COUNTRY SECTION GRENADA 


LAND USE, DEVELOPMENT COMMISSION ESTABLISHED BY PRG 
Bridgetown ADVOCATE-NEWS in English 18 Aug 81 p 3 


[Text] St Georges, Grenada, Monday. (CANA)--Grenada's People's Revolutionary 
Government (PRG) has announced the establishment of a Land Development and 
Utilisation Commission, to ensure that agricultural lands here are not left 
idle. 


The Commission was set up following the recent enactment of "the land devel- 
opment and utilisation law 1981." 


State-owned "Radio Free Grenada" reported that “where such agricultural land 
is 100 acres or more in area, and is left under-utilised by the occupier, the 
law entitles the Commission after hearing the parties concerned, to require 
that the lands is to be developed by persons responsible for it, according to 
a development plan approved by the Commission. 


"Where, in spite of this, the land remains under-developed, the Commission 
may report to the Ministry of Agriculture. 


"In such circumstances, the law gives the minister the power to acquire com- 
pulsorily a lease hold interest in the land at a rent fixed according to a 
formuia set out in the law,” the report said. 


The radio report said that under the law, where the minister compulsorily 
acquires a lease-hold interest in idle land, a declaration to that effect 
would be published in two issues of the official Gazette. 


It said that government may then enter and take possession of the land in the 
interest of Grenada's agricultural development. 


"Radio Free Grenada" stated that the law does not provide for outright compul- 
sorily acquisition of title to the land by government, but limits the period of 
use of any such lands acquired by the minister to a maximum of 10 years. 


The establishment of the Commission comes against the backdrop of a report 
submitted to the Grenada Government last year by a Land Reform Commission, 
which surveyed all idle lands in the island. 


The Commission obtained evidence from residents of various parishes regarding 
idle parcels of land, and investigated the best means by which such lands 
could be put into use. 


CSO: 3025/211 
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COUNTRY SECTION GRENADA 


CIVILIANS WARNED AGAINST WEARING MILITARY UNIFORMS 
Bridgetown ADVOCATE-NEWS in English 18 Aug 81 p 3 


[Text] St Georges, Grenada, Monday. (CANA)--The Grenada Government has 
threatened to take court action against civilians caught here wearing military 
clothing or any dress having the appearance of military uniforms. 


A statement issued by the Ministry of Defence said that in recent weeks a 
number of persons had been seen in the streets here wearing such military 
clothing as shirts, jerseys, pants and caps. 


The Defence Ministry said that persons involved in such acts are clearly vio- 
lating the Military Defence Force Act, which was passed in 1976 by the former 
administration of Prime Minister Eric Gairy. 


The Act stipulates that it is unlawful for any person not serving in the Force 
to wear without permission the uniform of the Force or any dress having the 
appearance of such a uniform. 


Under the law, persons found guilty of violating the act are liable to a fine 
of not more than EC$300 (one EC dollar equal 37 cents US) or a three-month 
prison term or both. 


The Defence Ministry said that it was "extremely dangerous" for persons to be 
involved in such acts and said that this "illegal practice” could be used as 

a "cover-up or disguise for both robberies and counter-revolutionary activi- 

ties." 


"Such an act therefore must be seen as a threat to national security," the 
statement said. 


It warned civilians who are in possession of such military looking uniforms 
that they must no longer be worn and failure to comply with this directive 
will result in criminal prosecution. 


cso: 3025/211 
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COUNTRY SECTION GUYANA 


REGIONAL OFFICIALS GET SPENDING, DEVELOPMENT AUTHORITY 
Georgetown SUNDAY CHRONICLE in English 2 Aug 81 p 1 
[Article by George Baird: "Regions Will Now Spend Own Money"] 


[Text] Arrangements have been completed for the Chairmen and Vice-Chairmen 
of the Regional Democratic Councils and Regional Executive Officers to assume 
full responsibility for expenditure and developmental work in their Regions. 


The important legal step paving the way for this was taken yesterday when the 
Secretary to the Treasury issued an instrument for the Regional Executive Offi- 
cers to be designated as Accounting Officers and Principal Receivers of Revenue 
under the recently passed Amendment of the Financial Administration and Audit 
Act by the Miscellaneous Enactments (Amendment) Act, 1981. 


These were among the major changes announced by Minister for Regional Develop- 
ment Oscar Clarke yesterday when he discussed the new regional system at a news 
conference. Others are: 


--The decentralisation of the functions of the Treasury and the establishment of 
Sub-Treasuries in the regions. 


--The decentralisation of the functions of Auditor-General and the establish- 
ment of external audit units in the regions. 


--The centralisation of accounting functions in the regions and the establish- 
ment of Regional Central Accounting Units. 


--The clerks of the Regional Democratic Councils have been designated Regional 
Executive Officers as Chief Administrative Officers in the regions and are 
charged with the general responsibilities of coordinating the whole work of 
the Regional Democratic Councils: and 


--The appointment of Chairmen and full-time officers of the Regional Democra- 
tic Councils. 


Minister Clarke said the REOs, under the general direction and control of the 
Regional Chairmen, will be responsible for the supervision of the work of the 
Council. As Accounting Officers, they would be answerable to the National 
Assembly, through the Public Accounts Committee, for all public funds placed 
at the disposal of the Councils. | 
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Stressing the autonomy of the RDCs, Cde. Clarke said the Local Democratic 
Organs Act provide guidelines within which the Councils are expected to 

operate. The National Congress of Local Democratic Organs will upervise 
very closely the RDCs to ensure they operate within the ambit o. the law. 


On an observation by NCLDO Chairman Hulbert McGowan that the Regional Chair- 
men were not being treated with the respect they deserve, Minister Clarke 
assured that this problem would be short term. He pointed out that the NCLDO 
would have responsibility for the training which would improve the understand- 
ing and appreciation of the approach to the working of the new system. 


"We believe that when the system is better known and understood, this unfor- 
tunate tendency will disappear," the Minister said. 


Cde. Clarke expressed optimism that "our attitudes and performances now 
especially in the face of the covetous claim by Venezuela to five-eighths of 
our land, will be demonstrative of our will to build Guyana by working and 
producing together in the People's Cooperative Units, in the neighbourhoods, 
in the communities, districts, subregions and regions." 


CSO: 3025/213 
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COUNTRY SECTION GUYANA 


VENEZUELA TAKES ‘TERRORIST’ TACTIC TO IDB TO HALT LOAN 
Georgetown GUYANA CHRONICLE in English 1 Aug 81 p l 


[Text] Venezuela has now carried her tactic of economic terrorism against 
Guyana into the Inter-American Development Bank (IDB). 


An agricultural sector loan for Guyana was due to be considered by the Bank's 
Board of Executive Directors on Wednesday, 29th July last. This 20-million 
(US) dollar loan was intended to enable Guyana to purchase spares, machinery, 
fertilisers and other inputs for the agricultural sector. The IDB staff had 
prepared the loan document after spending over one year analysing the agricul- 
tural sector in Guyana, identifying the constraints and quantifying the needs 
of the sector. 


During last week the Venezuelan Executive Director requested that consideration 
of the loan be deferred for one week. Under the rules of the Bank, a member 
country has a right to request such a deferment without assigning any reasons. 


The Venezuelans gave no official reason for requesting the postponement. How- 
ever, reliable sources have said that the Venezuelans have confessed that their 
request is part of their programme of harassment and terrorism against Guyana 
in pursuit of their ridiculous claim to five-eighths of our territory. 


Moreover, according to these sources, the Venezuelans intend to use the time 
gained by the postponement to try to persuade other member countries of the bank 
to join them in opposing the loan. 


The bank is prohibited by its charter from taking into account any political 
consideration in the disbursement of loans.--(GNA). 


CSO: 3025/213 
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COUNTRY SECTION GUYANA 


JAGAN SAYS VENEZUELAN CLAIM PART OF IMPERIALIST PLOT 
Georgetown GUYANA CHRONICLE in English 1 Aug 81 p l 


[Text] Minority Leader Dr Cheddi Jagan has accused Venezuela of being part of 
an imperialist conspiracy to win Guyana over completely to the right. 


Speaking at a public meeting at Buxton, East Coast, Demerara Thursday night, 
he said imperialists hoped to achieve their aim by opening up the Essequibo 
region with the help of large multinational corporations exploring for oil, 
uranium and gold. 


According to Dr Jagan, Venezuela's interest in Guyana's territory is economic 
rather than military and the claim should be viewed in relation to the imper- 
ialists' design on the Caribbean and Central America. 


The PPP General Secretary said the imperialists were again resorting to the 
days of the cold war with United States President Ronald Reagan's Caribbean 
policy of "no more Nicaraguas and no more Grenadas." 


Dr Jagan said the PPP has a duty to defend Guyana's territory but he felt this 
could not be done by a big army but with a genuine people's militia. 


Dr Jagan again called for a National Patriotic Front government which he said 
was necessary "if Guyanese are to survive the present economic crisis." 


The Minority Leader said a national front government should be democratic, 
anti-imperialist and socialist oriented. 


Dealing with the internal situation in Guyana, Dr Jagan said the People's 
National Congress Government was "very progressive up to 1977" with the 
nationalisation of the foreign-owned bauxite and sugar industries. 


"This is why the PPP gave critical support to the Government," he stated. 
He charged, however, that within recent years the PNC had been vacillating in 
its ideological stance, and the country has been retrogressing. He alleged 


that while the workers were finding tremendous difficulty in balancing their 
family budgets, the bureaucratic elite received fat salaries and allowances. 


CSO: 3025/213 
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COUNTRY SECTION GUYANA 


BRIEFS 


MINISTRY REORGANIZATION--The functions of the existing Local Government and 
Hinterland Affairs Divisions of the ministry of Regional Development are being 
merged into a new division of Local Democratic Affairs. This will allow for 
more effective harmonisation of policy and goals, deployment of resources, 

and will minimise duplication of activities and organisational conflicts, 
Regional Development Minister Oscar Clarke explained yesterday. He told a news 
Conference the new division will have three sections Legal and Administrative 
Section, Planning and Development Section and Hinterland Affairs Section. 

The Hinterland Affair; Section will concentrate on improving traditional hin- 
terland functions including the flow of goods and services. Minister Clarke 
said the old Hinterland Emergency Action Programme Committee has been revamped 
and has been replaced by the Committee for Monitoring Hinterland supplies/Serv- 
ices to coordinate activities of agencies on an ongoing basis so that the most 
rational use can be made of existing facilities to ensure a more predictable and 
satisfactory service both in terms of inward and outward traffic. The new 
Committee, to be chaired by the Minister will plan and coordinate supply and 
services to the hinterland to make them more effective and meet the needs of 
the people. [Excerpt] [Georgetown SUNDAY CHRONICLE in English 2 Aug 81 p 10] 


CSO: 3025/215 
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COUNTRY SECTION JAMAICA 


MANLEY COMMENTS ON ECONOMY IN SPEECH TO JAYCEES 
Kingston THE SUNDAY GLEANER in English 16 Aug 81 pp 1,2 


[Text] Opposition Leader Michael Manley said on Friday night that foreign 
capital should never be the centre of Jamaica's economic strategy. Rather, 
the highest economic priority for Jamaica was the building of its local pro- 
ductive capacity in both Manufacturing and Agriculture. 


Mr Manley made this statement while declaring open the 16th State Convention 
of the Jaycees of Jamaica at the Ocho Rios Inter Continental Hotel. He spoke 
about the role of foreign investment as a part of Jamaica's economic strategy. 


Reviewing Jamaica's import and export statistics for the first four months 
of 1981, Mr Manley said: 


"Our total domestic export was $635 million; out of that, $494 million came 
from bauxite/ alumina. That means that 78% of all of the export earnings of 
Jamaica were bauxite-alumina export. 


So Fragile 


"Everything else that we export--sugar, bananas, coffee, citrus, non-tradi- 
tional agriculture, manufactured goods--totalled $141 million or a bare 22% 
of everything else exported from Jamaica in value. 


"What came through to me, as a reminder, is the extreme fragility of the 
Jamaican export base. When one commodity like bauxite has a 3-1/2 to 1 pre- 
dominance over everything else combined, that's a highly vulnerable situation 
to be in, and it is not new." 


Mr Manley noted, that for the same period, food alone accounted for $148.4 
million of $754 million of imports. This meant, he said, that all the exports 
from Jamaica, other than bauxite, had earned less than the nation's food bill. 


This, he said, reinforced in his mind the view that if Jamaica had a 10% cut 
in bauxite export in the first four months alone it would cost Jamaica nearly 
$50 million in the country's foreign exchange capability. This would mean 
increasing all other exports by 34%--more than one-third--to make up for that 
little reduction. 
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This served as a reminder of how slender the margins of survival for the coun- 
try were, and focussed the reality of the choices that Jamaica has to keep in 
mind at all times, he told the Jaycees. 


"I also believe that the highest economic priority that this country can ever 
have as an independent, small country, suffering from that kind of fragile eco- 
nomic base, is the building of local production capability in both Manufactur- 
ing and Agriculture," he said. 


Declaring that the question of the direct interest of the consumer has always 

to be high in priority and weighed against the interests of the local producer, 
he warned against the re-surfacing of a philosophy in which the most superficial 
interests and needs and desires of the consumer become a dominant factor in 

any economic equation. 


"Merely to say the only thing we are ever going to look at is what we can get 
cheapest, and where, can be a disastrous, short-sighted policy" he said. "It 
is important to get the cheapest where we could but that should always be in 
the context of other national economic needs of which the critical one was our 
own production." 


There had to be some element of sacrifice in nation-building, he said. Those 
who tried to argue to the contrary were selling the nation and the nation's 
future short. 


Real Problem 


Amidst the talk of deregulation, the philosophy of “pure superficial consumer 
satisfaction" and its concommitant deregulation should not be taken to the 
point where it eroded or endangered the local production base. 


While the production base should be protected within reason, this protection 
should never be exploited, he stressed. 


The real economic problem to be grappled with, he said, was the role of foreign 
investment in the country. 


"Everyone agrees on the necessity and importance of foreign capital in Jamaica 
but there is a difference between rewarding foreign capital as that addition to 
your economic effort that gets you into the range of favourable developments, 
and where foreign capital becomes the dominant in economic thinking" he said. 


Added to this was what he termed a philosophy of "unbridled consumerism," in 
which every member of the society felt entitled to the latest fads and fashions, 
however poor and whatever his situation. 


This meant that Jamaica would forever be faced with the gap between foreign 


exchange earnings and foreign exchange appetites as distinct from needs, and 
the only thing to bridge the gap was inflows of foreign capital. 
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Critical Role 


If this consumerism becomes greater and greater, with everybody wanting every- 
thing at every time, however extravagant, then it would need more than an 
ordinary amount of foreign capital inflow to close the gap and this would lead 
Jamaica into an un-natural dependence of foreign capital. 


Speaking of the Jaycees Movement, Mr Manley said it represented "the new wave 
of the future." 


A critical role for the Jaycees, in addition to their community work and 
leadership-training efforts, was to instill public education at all levels 
so that everyone understood "the equation of national economic development." 


"While properly demanding quality and the best prices, the consumer should under- 
stand that there is a level at which they must sometimes be prepared to make 
sacrifices so that the national economic base grows under the appropriate 
protection,” he said. 


"Foreign exchange should not become the centre of economic strategy. We must 
always seek to preserve and build the greatest degree of genuine economic 
independence. 


"Foreign capital should represent an important, even indispensable additional 
element to a national economic strategy which is planned by Jamaica and built 
with our own hands." 


The convention ends today with the election of officers. The awards Banquet 
was held last night. 
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JAMAICA 


UNIVERSITY REACTOR FOR NUCLEAR RESEARCH TO BE INSTALLED 
Port-of-Spain TRINIDAD GUARDIAN in English 20 Aug 81 p 5 


[Text] Kingston Weds (CANA)--The Mona Campus here of the University of the 
West Indies (UWI) is to install a small nuclear reactor by the middle of next 
year, for use in research work in such areas as medicine, agriculture and geo- 
logy, UWI Pro-Vice Chancellor, Prof. Gerald Lalor, has disclosed. 


Prof Lalor, in a luncheon speech to Jamaican insurance underwriters, said the 
money for the reactor was being provided by the European Economic Conpmunity 
(EEC). He did not say how much it would cost. 


"It will not be a reactor for energy or the generation of electricity or any- 
thing like that," Prof. Lalor said. "It is one for use as a research reactor 
in medicine and geology and what not." 


Complete Survey 


The university official said the first programme planned for the reactor was 
a complete survey of Jamaica's mineral potential. 


It could serve, he said, as an accurate, high-speed analytical tool, and it 
was the university's intention to test several thousand geological samples, 
the results of which would be computerised and a contour map of mineral depos- 
its plotted. 


"It will give us a clear idea of what mineral potential there is," Prof. 
Lalor added. 


He said such a survey would have immediate spinoff, with one benefit being the 
identification of areas with trace metals which could be of importance to 
agriculture. 


Prof. Lalor said, too, UWI was actively looking into the possibility of using 
all forms of modem communication technology for a greater impact on education. 


The university was convinced that the education system could not provide 
solutions to the region's problems working through conventional methods only. 
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COUNTRY SECTION JAMAICA 


BRIEFS 


TEACHERS' WAGE PACKAGE--The Jamaican Teachers’ Association at its annual con- 
ference yesterday accepted Government's wage offer tothe Public Sector of a 
$29 a week increase over a two-year period but registered "strong disappoint- 
ment" that the offer was to take effect from July 1, instead of April 1, the 
beginning of the contract year. The association stated that its acceptance of 
the breach of contract in this instance was in no way to be regarded as a prece- 
dent and "it must not happen again." Agreement was also reached on some fringe 
benefits, with others subject to continuing negotiations, ou condition that if 
any other sector received benefits or remuneration exceeding that made to the 
teachers, the J.T.A. had the right to reopen negotiations. The benefits now 
granted to the teachers include [1] pay in lieu of vacation leave in the case 
of teachers with scarce skills, who are unable to obtain faction leave because 
replacements are not available; [2] death benefits to the estate of teachers 
killed in the execution of their duty, comprising pay for all unused vacation 
leave and 50% of sick leave up to 14 days; [3] extension of the pre-trained 
scale to provide for persons having qualifications beyond those currently de- 
fined; [4] increase of the housing allowance to principals from $400 to $800 
per annum; [5] increase of $160 per annum in the materials allowance to 
teachers. The package also includes a 10% increase in Third-Year teachers 
college students’ allowances and agreement by the Ministry for the appointment 
of a committee to study and make recommendations for additional benefits to 
teachers with scarce skills. All of these are effective from July 1, 1981. 
Effective April 1, 1982, teachers who have reached the maximum of their scale 
and have obtained additional qualifications will receive additional increments. 
[Text] [Kiagston THE DAILY GLEANER in English 20 Aug 81 p 1] 
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COUNTRY SECTION MEXICO 


‘OPPOSITION' PRESIDENTIAL CANDIDATES DISCUSSED 
Mexico City EXCELSIOR in Spanish 29 Jul 81 pp 4-A, 30-A 
[Article by Nidia Marin] 


[Text] The “opposition" parties which will launch candidates for the presidency of 
the republic are presenting a total of 13 precandidates: among these, the respec- 
tive militants and sympathizers consider the following as presidential hopefuls: 
Pable Emilio Madero, for the PAN [National Action Party]; Heberto Castillo or 
Demetrio Vallejo, for the Leftist Coalition; Juan Manuel Elizondo, for the PST 
[Workers Socialist Party]; and Ignacio Gonzalez Gollaz (former Sinarquist head), 
for the PDM [Mexican Democratic Party]. 


Meanwhile, there is an increasing probability that the PPS [Popular Socialist Party] 
and PARM [Authentic Party of the Mexican Revolution] will form an alliance and sup- 
port the PRI [Institutional Revolutionary Party] candidate, despite the fact that 
the leaders of both parties have insisted that they will announce their decision 
some time after November, very likely at the beginning of 1982. 


At present, many names of legislators and well-known party leaders or directors are 
being bandied about as possible candidates of their respective political organiza- 
tions or alliances. 


For example, the PAN has only two precandidates: the aforementioned Pablo Emilio 
Madero and Deputy Hector Teran Teran. Most of the PAN members are leaning toward 
the former sin.« they believe--and have so stated in various meetings the PAN has 
held within the republic and in the federal district--that "he is the better known 
at the national level" and that the PAN members, meeting at the national convention 
to be held during the last week of September, will vote for him. 


However, his detractors believe that Madero "is in a very favorable position since, 
in the last 6 years, he has been mentioned as a possible candidate." 


In addition, polis made by members of the PAN directorate indicate that majorities 
in Nuevo Leon, Jalisco, Puebla, Baja California and Yucatan favor Madero's candidacy. 


Five Coalition Precandidates 


Up to now, the Leftist Coalition mentions the following as precandidates: Arnoldo 
Martinez Verdugo, leader of the Mexican Communist Party [PCM]; Heberto Castillo, 
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leader of the Mexican Workers Party [PMT] (not registered); Demetrio Vallejo, PMT 
militant and former railroad leader; Pablo Gomez, PCM deputy; and Alejandro Gazcon 
Mercado, leader of the Mexican People's Party [PPM]. 


It is said that it would not be convenient for Martinez Verdugo as leader of the 
principal “pillar” of the opposition to abandon his post to engage in a campaign; 
meanwhile, it is said that Pablo Gomez is too young and “lacks confidence among the 
coalition base" and that these factors prevent his being considered as a candidate. 


With regard to Gazcon Mercado, it is pointed out that "he is not very well known at 
the national level." Thus, everything seems to indicate that Heberto Castillo or 
Demetrio Vallejo are the logical candidates. This is subject to the deliberations 
of the PMT meeting to be held on 14 and 15 August at the conclusion of which the 
Government Plan will be announced (in the second half of that month); the name of 
the candidate will be revealed in the first half of September. 


This is due to the fact that agreement must be reached among the parties and organ- 
izations which make up the coalition before the results of the meeting can be re- 
vealed. Subsequently, information will be released with regard to the names of the 
political organizations which have decided to unite with the coalition to launch 
candidates for the presidency and for other electoral positions to be decided by 
the people at the beginning of 1982. 





Alliances and Discussions 


In addition to the following which make up the coalition (the PCM, PPM, PSR [Social- 
ist Revolutionary Party], and MAUS [Socialist Action and Unity Movement ]), it is 
almost certain that the coalition will be joined by the Social Democratic Party, the 
Workers Revolutionary Party [PRT], the Socialist Workers Party, the Marxist Workers 
League, the Unity of the Communist Left, the PMT and the Socialist Faction as well 
as other groups of a local nature. 


There will be conversations with all of those groups just as with the PPS which, 
despite finding itself at cross-purposes in the discussions, does not plan to join 
the coalition. However, it has been offered the opportunity to hold its own campaign 
with its own candidate. 


Discussions are being held with the rest of the leftist group on how to confront the 
ruling bloc and how to harmonize the mass movement with the action of the Chamber of 
Deputies where experience is still new, that is, how to rouse interest among the 
strong worker and peasant groups. 


The principal problem under discussion is that of the type of government for which 
we should strive, for the PRT is planning a worker-peasant government, the PCM one 
of democratic renewal and the PMT a nationalist government if its decision to join 
the coalit.on is affirmative. 


And while it is expected that a leftist discussion forum will be held on 20 August, 
as planned by its member parties, to discuss viewpoints and differences of opinion, 
the PRT is encountering serious stumbling blocks raised by some of its members who 
oppose the manner in which the campaign for legalization was conducted; they indi- 
cate that everything was done according to what was decided by the Politburo but 
that the party bases were not consulted. 
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PST To Present a Single Candidate 


The PST is continuing to have internal squabbles; but, nevertheless, it seems to 
be determined to present a single candidate, Deputy Juan Manuel Elizondo, who was 
already mentioned in this connection by Rafael Aguilar Talamantes on two occasions. 


This is the party which most recently decided to launch its own candidate for the 
presidency of the republic; however, in its past meeting it did not specify if it 
will have its own candidates for other electoral posts or will establish alliances. 


According to their own admission, PST's leaders are in "constant assembly" and are 
continually scouring the country to organize PST's bases. 


And it will not be until September during the National Assembly that it will announce 
the name of its candidate. 


PDM Support for Gonzalez Gollaz 


The PDM is preparing to hold its federal district congress on 2 August to decide 
which precandidate the capital's militants will support; however, according to Jesus 
Zamora Flores, PDM's official spokesman, 90 percent of that party's members at the 
district and city levels have expressed support for Ignacio Gonzalez Gollaz, nick- 
named "El Gallo de Jalisco," who was head of the National Sinarquist Union [UNS] in 
the 1950's. 


There is talk of three other precandidates with less chance of success: David 
Orozco Romero (also former UNS head), David Lomeli Contreras (another former UNS 
head) and Engineer Igancio Vital Jauregui. 


For the moment, steps are being taken to present papers outlining what the govern- 
ment plan expects of each candidate. 
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COUNTRY SECTION MEXICO 


SIDERMEX TO HAVE NEW IRON ORE TRANSPORTATION SYSTEM 
Mexico City EL DIA in Spanish 2 Aug 81 p 2 
[Article by Raul Ocampo] 


[Text] SIDERMEX [Mexican Iron and Steel Corporation] announced yesterday that it 

will have a new system for transporting iron ore. It is a ferroduct of highly ad- 
vanced construction which will convey 4.5 million tons from the mines in La Perla 

in Chiuahua and Hercules in Coahuila, to Mexican Steel Mills, {nc [AHMSA] in Mon- 

clova. 


The ferroduct will be 381 km long and, with its first section, will be able to trans- 
port as much as 1 million tons annually from La Perla to Hercules; with the addition 
of the second section--which will extend from Hercules to the pumping station-—the 
ferroduct will convey 3 million tons of concentrate and, from this station to Mon- 
clova, 4.5 million tons annually. 


At present, about 25 percent of the civil construction is completed; the detail 
engineering is abovt 97 percent completed. About 66 percent of the construction of 
the opening to provide a direct route is completed, 13 percent of the excavation for 
the foundations, 32 percent of the laying of the pipe and 5 percent of the place- 
ment of the welded joints. 


SIDERMEX adds that the ferroduct will represent a saving of as much as 30 percent 
in AHMSA's operating costs. However, it will continue to use the railroad to trans- 
port heavy material and pellets from Le Perla. 


The speed of the iron ore through the ferroduct will be 4.5 feet per second, and it 
will operate with a system of microwaves for direct communications which will guar- 
antee transportation without interference. 


SIDERMEX also announced that AHMSA, the German Democratic Republic's Technocommerz 
and the National Finance Bank [NAFINSA] plan to set up a consortium with majority 
state participation to supply the domestic market with speed reducers for industrial 
application. 


The new firm will be called ASUG Mexicana, S.A. de C.V., and the plant will be built 
in the industrial corridor of Xicotencati, Tlaxcala. Its annual installed capacity 
will be 3,000 reducer of various types. 











This project will make it possible to replace imports of reducers which presently 
amount to $35 million annually. Ir. stments of 2.2 \illion pesws will be made, and 
the initial capital will be suppli a by AHMSA and NAFINSA (65 per. ent) and Techno- 
commerz (the other 35 percent). 


The degree of rational participation will be 78 percent in the first year and 100 
percent in the sixth year of production. 
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COUNTRY SECTION MEXICO 


TRADE WITH JAPAN DISCUSSED 
Mexico City EL SOL DE MEXICO in Spanish 13 Aug 81 p 4-B 


[Text] In view of the rapid progress Mexico is achieving in the industrial field, 
it has become an ideal place for Japanese investments and exports. 


In the first quarter of 1981 Japanese exports to Mexico rose to $352 million, while 
imports came to $319 million. 


According to an official spokesman of JETRO (Official Japanese Economic Trade Organ- 
ization), until the end of last year Japanese investments made directly in Mexico 
represented more than $730 million, while in 1979 they amounted to $515 million. 


It appears that there has been a craze to invest in Mexico in the past 2 or 3 years 
since the economic upsurge experienced by Mexico in recent years is attracting at- 
tention throughout the world. 


Promotion of investment in Mexico has facilitated an increase in interest in our 
country on behalf of Japan and has also brought about a better understanding of the 
Mexican investment sphere and regulation of foreign capital. 


At the same time, this promotion has attracted Japanese participation in various 
projects connected with the National Industrial Development Plan and has stimulated 
investment in small and medium industries operating with joint capital. 


With regard to the trade balance between the two nations, until 1974 Japan had a 
deficit; but since the beginning of this year and as a result of industrialization 
plans, exports of Japanese capital to Mexico have been much greater and have begun 
to show up in the surplus range. 


In 1979, Japan exported $841 million worth of goods to Mexico and imported $483 
million worth from Mexico; in 1980, exports rose to $1.223 billion and imports to 
$934 million. 


In the first quarter of this year exports from Japan to Mexico amounted to $352 mil- 
lion and imports to $319 million. 


Among the products Japan exports to Mexico are: steel pipe, steel plate and sheets, 
hydroelectric turbines, electric generators, industrial motors, automotive parts and 
other industrial products. 
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As for imports from Mexico, they are in the nature of oil, salt, cotton, shrimp, lead, 
tin and other raw materials. 


However, it is expected that steps to increase and fix exports of Mexican oil to 
Japan will produce a turnaround in the trade balance and begin to yield a favorable 
balance for Mexico. 


Finally, JETRO's official spokesman said that at present Mexico urgently needs capi- 
tal and technology for its plans for rapid industrialization and that it is now time 
for Japan to help Mexico on its way toward industrialization. 
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COUNTRY SECTION ST LUCIA 


STORMY SESSION MARKS RESUMPTION OF PARLIAMENT 
Bridgetown ADVOCATE-NEWS in English 20 Aug 81 p 3 


[Text] Castries, St Lucia, Wednesday, (CANA)~-The St Lucia Parliament had 
one of its stormiest meetings ever as sitting resumed after a break of nearly 
three months. 


Parliament had not met since the resignation of Speaker Clarence Rambally to 
become Minister for Community Development and Social Affairs. 


Tempers flared after Prime Minister Winston Cenac proposed Mr Donald Alcee, an 
electrical engineer as speaker. 


Opposition leader John Compton objected, pointing out that there was no infor- 
mation before the House to indicate that Speaker Rambally had resigned. 


Mr Cenac said that Mr Rambally had in fact resigned in the manner provided by 
the constitution, but Mr Compton insisted the House could not entertain any 
nomination because no information of the resignation was before Parliament. 


The matter was cleared when clerk of the House read the letter of resignation 
after which the two opposition parties put forward their nomination. 


Mr Compton nominated Mr W. St Clair Daniel, who previously held the post of 
Speaker during Mr Compton's government. The Progressive Labour Party of George 
Odlum nominated Donald Blanchard, alias 'Dockey.' 


Mr Compton then withdrew his nomination, allowing Mr Odlum's proposal to stand. 


A secret ballot was requested by the Leader of the Opposition and Government's 
majority on one favoured Mr Alcee as Speaker. 


Shortly before Mr Aicee entered the Chamber to take his oath of office, the 
Compton segment of the opposition walked out. 


Throughout the remainder of the afternoon, government and Odlum Opposition 
members engaged in heated debate on a motion to allow the Prime Minister to 
borrow sums not exceeding eight million dollars from a commercial bank. 








The government benches came in for heavy criticism before they were again able 
to use their one-vote majority to pass the motion. 


The opposition claimed that it was because of government's financial mismanage- 
ment that the overdraft was so high. 


Individually the opposition members said they were unable to support the motion 
to the extent being asked as government's record showed that funds were not 


being put to proper use. 


In his reply, Mr Cenac said that government overdraft contrary to the impres- 
sion cast by the opposition, was only $6.5 million. 


He said measures were being taken to improve government's machinery for the 
collection of funds, with the reorganisation of the Ministry of Finance. 


CSO: 3025/214 


66 











COUNTRY SECTION ST LUCIA 


MIXED COMMISSION EYES IMPROVED TIES WITH COLOMBIA 
Bridgetown ADVOCATE-NEWS in English 20 Aug 81 p 10 


[Text] Castries, St Lucia, Wednesday, (CANA)--St Lucia and Colombia have de- 
cided to set up a mixed Commission as they move to improve their relations, 
Assistant Secretary in the Ministry of Foreign Affairs here, Earl Hunteley, has 
said. 


The Commission was announced after talks here between the Colombian Foreign 
Minister, Dr Carlos Lemos Simmonds, and top St Lucia Government officials. 


Hunteley said the Commission would monitor a technical cooperation and scien- 
tific agreement signed last week by the two countries. 


It would keep tabs on "any other follow up agreement which may be enacted to 
determine and evaluate the priority sectors for the accomplishment of specific 
projects in scientific and technical areas," Hunteley said. 


It would "decide on technical and scientific corporation programmes that will 
be implemented and to determine the guidelines for the execution of the pro- 
gramme and evaluate results of the project." 


Hunteiey said that the mixed Commission is due to meet at least once a year, 
in Bogota and in Castries. The first meeting is to be held no later than 
three months after the ratification of the agreement. 


The two sides issued a joint declaration on their discussion. They stated 
their concern about the armaments race into which some states of the Caribbean 
were being drawn and agreed that it was imperative to support a general dis- 
armament process. 


The ministers so expressed their support for the right of states to establish 
jurisdiction over their marine and submarine areas. 


Senor Lemos, in the declaration, expressed his support and the interest of his 
country in the strengthening of CARICOM (The Caribbean Economic Community). 


Both sides gave their approval and support for the planned independence of 
Belize and Antigua. 
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COUNTRY SECTION ST VINCENT 


PAPER FINDS MUCH TO APPLAUD IN BUDGET; HAILS OPPOSITION 
Kingstown THE VINCENTIAN in English 31 Jul 81 p 4 
[Editorial: "Budget"] 


[Text] The 1981-82 budget was presented last week. Let us say at the outset 
that we fully understand the difficulty before the Government in the finding 

ol necessary funds to meet essential expenses. For example the existing in- 
flation has made it imperative that government employees get salary increases 

as a number one priority. The "sick out" staged by the police in June though 
it only lasted one day demonstrated conclusively the importance of increasing 
Salaries in the interest of good government. We pause to note in passing that 
the police are not by any means the worst off financially among public servants. 


But it is not just bigger salaries for its workers that have put financial 
pressures on Government. The astronomical rise in energy costs, the fact that 
we have a most unfavorable balance of payments are among the things that con- 
tribute to our economic predicament. 


All this adds up to the unenviability of the government's task. 


Now, having admitted the difficulties let us have a look at the effects of the 
budget. What will it do to the living standards of the not-so-well off 
Vincentians? What incentives does it offer to development? What plans does 
it indicate for the taking of idle youth off the streets? 


From an aerated water drink to entertainment the cost of relaxation to the 
man-on-the street will be more. From the registration of a birth to the price 
of an exit income tax clearance will cost more. 


A progressive step recorded in the budget is the decision to separate the in- 
comes of wives and husbands. The small increase in the taxfree allowance is 
also very welcome. 


Another relief measure which we strongly endorse is the improvement in pension 
payments. 


As far as incentive to increase production goes there does not seem to be much. 
An export tax of 10 cents on every coconut shipped does not appear to offer 
much encouragement for the reduction of the trade imbalance through producing 
more coconuts for export. The same can be deduced, from another angle, in the 
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case ol arrowroot. The farmers are not receiving the encouragement that they 
should to increase their acreage under this currently very lucrative crop; 
neither are the variety of markets available being exploited to the full. 


The budget includes expenditure on improved educational facilities and oppor- 
tunities. It speaks of plans to provide more playing fields and so to assist 
sport, thus demonstrating a greater consciousness of its importance. We appre- 
ciate and in fact applaud these inclusions. 


However, that does not seem to us to be enough. Some positive programme for 
putting youth to work should be indicated. 


The budget refers to the putting of idle lands to use. We would like to sug- 
gest bringing into one cohesive effort unemployed youth; idle lands; agricul- 
tural overseas markets and local food shortages; and last, but by no means 
least, the crying needs in the country for skilled tradesmen: motor mechanics, 
radio and television technicians, refrigeration and air-conditioning repair 
personnel; plumbers, masons; carpenters, fishermen. 


St Vincent and the Grenadines, like most Third World countries is currently 
receiving a great deal of assistance from the developed nations. Would none 

of these donors support specific programmes directly sighted on positive and 
comprehensive projects, involving training of personnei, conversion of the 
acquired skills into practical work, and provision of the tools and infrastruc- 
ture to turn the workers and their knowledge into development? 


The donor countries are very generous with the financing of training. How- 
ever, much of that training ends in frustration for the trained. There is 
no niche for the skilled worker on his return home. No practical programme 
in which he can apply his skill. 


The toughness of existence in St Vincent and the Grenadines would be greatly 
reduced, and there would be far fewer youngsters "liming on bridges" if there 
was fuller employment. 


We would like to applaud the members of the Opposition for their unruffled, 
though critical, approach to the budget debate. Mr James Mitchell's contri- 
bution received considerable acclaim from many who heard him. We ourselves 
would like to thank him for breaking his long silence, and providing his 
fellow countrymen with an insight into the implications of the budget not 
easily discernible to the uninitiated. 


In conclusion we must congratulate the young Deputy Speaker for a job on the 
whole well done. Mr Dennie Wilson must have been performing under consider- 
able pressure. We think he stood up well to that pressure in his first 
experience of chairing the House of Assembly--especially when we consider that 
his initiation was in a budget session with all its habitual controversy. He 
will of course be criticised for occasional lapses but his performance on the 
whole was fair and dignified. 


CSO: 3025/213 
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COUNTRY SECTION TRINIDAD AND TOBAGO 


PNM TAKING SECOND LOOK AT UPCOMING ELECTION CANDIDATES 

Chambers Decision 
Port-of-Spain TRINIDAD GUARDIAN in English 16 Aug 81 p l 
[Article by Kit Roxburg] 


[Text] Irregular practices by election hopefuls and party groups plus a system 
that has thrown up some candidates not expected to be popular with the voting 
public have forced the People's National Movement to review its initial list 

of nominees for the coming general elections. 


Political leader of the ruling party and Prime Minister, Mr George Chambers, 
halted the screening last Thursday, pending a thorough investigation by his 
Screening Committee into the allegations of irregularities reported to the 
PNM's General Council. 


At the time of the halt, all but three possible candidates had already been 
given the green light. Rep Errol Mahabir and Senator Desmond Cartey were 
among those who had not at the time signed their nomination papers. 


The Screening Committee, headed by Mr Chambers, has called for additional in- 
formation from the party's constituency groups on most of the candidates 
selected so far. 


Starting tonight, this additional data will be evaluated by the committee and, 
where necessary, some of the 33 candidates already on the primary list of the 
party will be called upon for fresh interviews. 


The final list should be ready by Thursday, although the exercise is seen in 
party circles as a complete revision of the earlier one. 


Party stalwart Rep. Kamaluddin Mohammed is mediating in the situation that 
has caused rifts among opposing factions in constituencies. 


Opposing Factions 


One of the reasons for bitterness over the selection of candidates is that a 
quorum of only seven is enough for a constituency to decide on a final candi- 
date. Basically the same people are said to be using the same criteria over 
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the years. Evidence of this occurred within the PNM in the last general elec- 
tions in 1976 when party groups presented the PNM with candidates who the then 
Political Leader openly disfavoured but whom he and the Screening Committee 
allowed to contest the polls anyway. 


Mr Chambers is not going to operate this way party sources assured yesterday. 


The main criterion is still said to be based upon what contribution the aspir- 
ing candidate has already done for the party--and not, say opponents of the 
system, what potential the aspirant has as regards contributing to the country. 


The allegations of corrupt practices, which include one constituency group not 
going through the complete election process but having a candidate who was only 
approved by the group's president and secretary, are being taken very seriously 
by Mr Chambers, as the PNM wants to ensure that no stigma is attached to any 
person the party puts up. 


Another report reaching the top party hierarchy states that one possible can- 
didate took possession of nomination papers without any authority, signing 
documents without warrant. 


Apart from the current investigations, there is uncertainty over the pre- 
liminary list. 


Arima Mayor, Ashton Ford, an early favourite in that area for a seat in Parlia- 
ment, may be called upon to stay in his present position and Mr Felix Bellamy 
once more asked to face the polls in the coming elections. 


Reason: Mr Ford is doing too good a job as Mayor of Arima for him to give up 
that post and be a backbencher in the House, party members in that constituency 
feel. 


The San Fernande West seat is also in doubt with higher ranks of the party 
split over whether present incumbent, Rep. Errol Mahabir, should not call it 
a day and be asked to serve as a senator. 


Then there is the general feeling that most of the candidates who have gone 
past the first hurdles will not measure up on a professional level with the 
candidates they're expected to fight from the opposing parties. 


In the often hard fought bids for nomination, old stagers such as Mr Victor 
Campbell (up for Mayaro) have pipped younger rivals, and firsttimers such as 
Mr Farouk Warris, who was set to fight the St Augustine seat, may have to 
wait until 1986. 


Meanwhile, the party inner circle views this week as crucial. 




















Registration Drive 
Port-of-Spain TRINIDAD GUARDIAN in English 16 Aug 81 p l 


[Text] Official countdown to the upcoming general elections swings into 
action tomorrow morning. The Elections and Boundaries Commission (EBC) 

will set up some 103 temporary registration offices in the 36 electoral dis- 
tricts (constituencies) throughout Trinidad and Tobago. 


Twelve of the offices will be located in Tobago. Establishment of the cen- 
tres follows the proclamation by President Ellis Clarke for the compiling of 
the list of electors eligible to vote in this year's elections. 


The centres will be opened daily for nine days up to Tuesday, August 25. 
Opening periods are 10a.m.-6p.m. (Monday to Friday) and 10 a.m.-2p.m. on 
Saturday and Sunday. 


The nine-day session will be the final phase for the registering of electors. 
Some 38 photographic centres will also be set up for the taking of pictures 
as part of the official registration process. 


The commission has sent out notices to about 30 political parties accorded 
election symbols, inviting them to each nominate a scrutineer to be assigned 
to each of the temporary registration centres. 


Party scrutineers are paid by the Commission for the periods which they turn 
out at the centres. Payments will not be made, however, unless the political 
party ‘nominates a candidate for the electoral district’ in which the scru- 
tineer was appointed. 


The preliminary list of electors will also be posted in at least two places 
in all of the 1,000-plus polling divisions throughout. 


This list will form the basis for the revised or final list to be used in the 
general elections. 


CSO: 3025/214 
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COUNTRY SECTION TRINIDAD AND TOBAGO 


BUDGET GETS $177 MILLION SUPPLEMENT TO PASS $7 BILLION 
Port-of-Spain TRINIDAD GUARDIAN in English 15 Aug 81 p 1 


[Text] The 1981 National budget has been increased by $177.2 million, pushing 
the figure past the seven billion dollar mark. 


A supplementary appropriation for $177,233,756 was introduced in the House of 
Representatives yesterday by Rep Errol Mahabir, Minister of Energy and State 
Enterprises. 


The original 1981 budget was $6,814,789,212. In April this year, additional 
funds of $42,718,819 were approved and yesterday's supplementary appropriation 
has now brought the 1981 budget to $7,035,740,787. 


It is the first time that the country's budget has passed the seven billion 
dollar figure. 


Rep. Mahabir explained that $13.6 million of the amount was for the Tobago 
House of Assembly. 


Also included is $75,842,000 for the revised terms and conditions of service 
following the agreement between the Public Transport Service Corporation and 
the Transport and Industrial Workers’ Union 


Sugar Subsidy 


Cost of subsidy for imported refined sugar to the end of January was $17,023,065. 
Included in the amount, too, is $2,500,000 for management operations, aircraft 
maintenance and training of the Air Division of the Ministry of National Secur- 
ity for a two year period. 


The appropriation provides for $11.7 million for the Ministry of National 
Security; $10.3 million for the Ministry of Health; $21.6 million for the 
Ministry of Industry and Commerce, $12.1 million for the Ministry of Trans- 
port and Communication. 


An amount of $11.6 million has been allocated to the Ministry of Fducation 
and Culture. 


Also before the House yesterday was a Bill to vary the expenditure from vari- 
ous ministries to the Tobabo House of Assembly. 
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Debating the Bill, Rep. Panday pointed to amounts for the Elections and 
Boundaries Commission and said he felt that the forthcoming elections would not 
be free and fair. He claimed that if people became frustrated with the elec- 
toral process as a means of changing the Government they would resort to 
violence. 


He questioned some of the expenses, and in drawing attention to transporta- 


tion of the late Prime Minister's personal effects, he queried whether it was 
the late Prime Minister's personal effects or that of his daughter. 


"Worst Ministry’ 


Mr Panday spoke, too, of conditions at the hospitals and explained that when 
his mother was taken to hospital recently, he was called upon to provide linens 
and a cup, plate and spoon. 


He claimed that the Ministry of Health was the worst run ministry in the country. 
On the legal profession, he said that there had been agreement between the two 
branches for fusion, but the Attorney General continued to sit and do nothing 


about the legal profession. 


Mr Panday felt it was time that the capacity of the armed forces be incorporated 
to serve in the national life. 


Government, he said, had the capacity to mamaguy, not to rule. 


Rep. Nizam Mohammed noted that the supplementary appropriation was more than 
what some Caribbean countries has as their entire budget for the year. 


He called for establishment of crematoria and charged that Government had 
refused to give the Hindus some sort of status. 
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COUNTRY SECTION TRINIDAD AND TOBAGO 


BRIEFS 


CANE FARMERS' CLAIM--Port-of-Spain, Trinidad, Wednesday (CANA)--The island- 
wide Cane Farmers Trade Union (CFTU) has submitted to Prime Minister George 
Chambers a request for compensation for unreaped canes on behalf of thousands 
of cane farmers in Trinidad and Tobago. ICFTU spokesman Donald Rajack said a 
reply was awaited and noted that the union was also waiting for an appointment 
with Energy and State Enterprises Minister Errol Mahabir to discuss the issue. 
The union is seeking compensation for unreaped canes for the 1980 and 1981 
crops. The union estimated that over 100 000 tons of canes were left in the 
fields last year putting a financial strain on cane farmers. However, Caroni 
Limited, the big-state-owned sugar company responsible for processing the 
canes, said that its estimate of unreaped farmers was between 35 000 to 45 000 
tons. This year, however, both company and the union agreed that the unreaped 
canes totalled 130 000 tons. [Text] [Bridgetown ADVOCATE-NEWS in English 

20 Aug 81 p 3] 


TELCO EXPANSION--Port-of-Spain--The Trinidad and Tobago Telephone Company (TEL- 
CO) is now finalising plans for a major rural development programme from which 
scores of districts in the country will benefit. The two-year expansion pro- 
gramme will take direct dialling to some 400 villages and small towns throughout 
the country and extend the telephone service to thousands of new subscribers. 
Prime Minister, George Chambers was told of the plan earlier this month at a 
Cabinet meeting in a report by Public Utilities Minister, Mervyn deSouza. 

TELCO officials are now working on a detailed breakdown of the expansion pro- 
gramme to Senator deSouza. Chambers had requested information on TELCO's plans 
for extending its telephone services to various districts in St Patrick, follow- 
ing his recent ten-day tour of the country. Senator deSouza explained that 
expansion of the telephone service in St Patrick was part of the multi-million 
dollar rural development programme on which the company was working. A TELCO 
spokesman said that by next month, a tender will be awarded for work to begin 
on the project. He said the rural development programme would be undertaken 
simultaneously with the on-going job of upgrading the service in key urban 
areas of the country. It is understood that adjustments have had to be made 

to the rural development projections in the light of recent complaints from 
various districts about inadequate or total lack of telephone services. During 
his tour of St Patrick, the prime minister heard complaints from several villa- 
gers who felt they had no hope of getting telephones. Similar complaints were 
made to TELCO officials during the accounting to the taxpayer meetings. [Text] 
[Bridgetown THE NATION in English 17 Aug 81 p 15] 
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COUNTRY SECTION TURKS AND CAICOS 


OFFICIALS STUDY TOURISM IN BERMUDA, COMMENT ON DEVELOPMENT 
Hamilton THE ROYAL GAZETTE in English 19 Aug 81 pp 1, 2 


[Text] Three top Turks and Caicos Government leaders kept on the move yester- 
day on the first leg of a whirlwind visit to Bermuda--the Island with a tourism 
success story they hope to emulate. 


The trio met businessmen, tourism chiefs and the Governor, Sir Richard Posnett, 
during the day, and later discussed the prospects of the string of developing 
Caribbean islands with potential investors. 


And they will keep up the pace today with more visits designed to make contacts 
and learn about the tourism business, before leaving tomerrow. 


They plan to learn as much as possible as fast as possible. 


For as the Hon. Stafford Missick, the Minister of Development, confidently 
predicted: "In a year or so, there is no question that things will really 
expand in our islands." 


With Mr Missick, 40, are the Hon. Norman Saunders, 37, the Chief Minister and 
Minister of Tourism, and the Hon. Nathaniel Francis, 69, the Deputy Chief 
Minister and Minister of Works. 


Their visit comes in the wake of a storm of protest in Britain about an $8 
million hendout from British taxpayers to help build an airport, roads and 
utilities on the island of Providenciales. 


Opposition M.P.s in Britain have claimed the main beneficiary of the aid will 
be the French holiday firm Club Mediterranee which plans a 650-bed complex. 


But Chief Minister (Premier) Mr Saunders dismissed the criticism. ''The 
British, by putting up this money, will be putting us in a positionwhere we 
will be economically independent," he said, "It is an investment for Britain 
in getting us able to pay our own way." 


But Mr Saunders stressed that the islanders have no plans to cut all ties with 
Britain and go fully independent. Independence was one of the major issues 
in the General Election held last November. 
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Mr Saunders' Progressive National Party was firmly against it and romped home 
with eight of the 11 elected seats in the Legirlative Assembly, taking 84 per- 
cent of the vote. 


Thrown out of office were the pro-independence People's Democratic Movement 
which had headed a coalition government for four years. 


Mr Saunders scoffed at the alleged three-way political plan for developing 
the Turks and Caicos through Canada's cash and Bermuda's expertise which 
caused comment in Bermuda about a year ago. 


"Nobody knew anything about it at home--the first I read about it was a piece 
in the Bahamas newspapers," he said. "There is certainly no such plan." 


But he admitted that Canada and Bermuda were the countries the Islands were 
looking to. ''The Canadian Government were not too interested because we are 
still a dependent territory, and they might feel obligated to do the same for 
other countries in the Caribbean," he said. 


"Our idea is to encourage Canadian investors. Unlike Americans, Canadians do 
not have a natural place in the sun to go to, such as Florida or Hawaii. We 
could fill that gap." 


Mr Missick explained that the Islands were looking to Bermuda for help in becom- 
ing a thriving tourist resort. "We are studying Bermuda's success in attracting 
tourists, offshore business, the physical plant involved and so on," he said. 


"The idea of this trip is to establish contacts. It is our first official visit 
and we hope it will lead to further cooperation so that we can study legisla- 
tion and Bermuda's experience in practical aspects." 


Mr Francis pointed out that there were long-standing links between Bermuda 
and the Turks and Caicos--back te the days of the late 17th Century when 
Bermudians sailed to the Islands to rake salt for preserving food. Many 
families carried the: same names, and it was hoped that visits such as the 
current trip would forge even stronger links. 


Mr Missick said that several Bermudian businessmen were keen on getting in- 

volved in Turks and Caicos. One was Mr Michael Marshall, of Marshall's | 
Enterprises, with whom the three Ministers held a morning of discussions yes- ) 
terday. 


Mr Saunders said his Government had recently announced a $14 million budget, 
with the majority of the revenue coming from Customs. As in Bermuda practi- 
cally everything is imported from foodstuffs to fuel, last year at a cost of 
$13,800. 


The islands' oniy exports are from the sea--lobsters, conch, fish and sea fans-- 
which brought in $2,160,000. 


Last year the islands, with a population of less than 9,000, played host to 
12,000 tourists, up from 9,000 the previous year. And this year's figures 
are 30 percent ahead of 1980. 





There are a total of only 200 hotel beds on the islands at present, with the 
luxury Prospect of Whitby having only 37 rooms. 


But things are really moving. And Mr Missick emphasised the point. "Three 
years ago you could have got an acre of prime property on the beach for 


$10,000," he said. "The last piece to change hands went for $45,000 an 
acre." 
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COUNTRY SECTION : URUGUAY 


BUSINESSMEN CALL FOR URGENT SOLUTION OF CRISIS 
PYO012241 Paris AFP in Spanish 1444 GMT 31 Aug 81 


[Text] Montevideo, 31 Aug (AFP)--The Uruguayan business confederation, which 
represents 12,000 business concerns, today called upon the government to provide 
urgent solutions to prevent a catastrophe, amid widespread discouragement and 
confusion. 


The confederation which has among its members agricultural, commercial and indus- 
trial enterprises, claimed that the latter are experiencing severe strains which 
cause concern in the absence of measures aimed at changing the status quo. 


Among the things these enterprises criticize most is the high cost of money which 
has risen to 70 percent per year, a rate of interest which they believe to be among 
the highest in the world. 


The business confederation also scored huge public expenditures, the enormous 
foreign debt, the growing debts of agricultural, commercial and industrial concerns, 
the severe tax pressure, the staggering decline of sales and the ensuing lack of 
profit. 


In conclusion, the confederation blamed the government for a sustained increase of 
imports and the slump of exports, a negative trade balance and an artificially 
depressed exchange rate. 


Official sources have disclosed that the first measures which the new government, 


scheduled to take office tomorrow, will implement, will be designed to deal with 
the serious status of agriculture and industry. 
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COUNTRY SECTION URUGUAY 


BRIEFS 


TRADE WITH FRG--FRG legislators who are visiting Uruguay have held talks with 
Uruguayan agricultural and fishing sector authorities. The visitors have said 
that technical and commercial exchange between Uruguay and the FRG will be pro- 
moted in those areas. [PY311850 Montevideo Radio El Espectador Network in Spanish 


1600 GMT 31 Aug 81 PY] 


RETIREMENT OF FORMER NAVY COMMANDER--The executive branch has accepted the volun- 
tary retirement of Vice Adm Hugo Marquez. The former navy commander has submitted 
his request for retirement during the past few days. [Text] [PY282043 Montevideo 
El Espectador Network in Spanish 1600 GMT 28 Aug 81] 
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COUNTRY SECTION VENEZUELA 


HERRERA, ZAMBRANO CRITICIZE FRENCH-MEXICAN ACTION 
PAQ20138 Buenos Aires LATIN in Spanish 2348 GMT 1 Sep 81 
{Article by Orlando Lizama] 


[Text] Caracas, 1 Sep (LATIN-REUTER)--Salvadoran Foreign Minister Fidel Chavez 
Mena reld a second meeting today with his Venezuelan counterpart Jose Alberto 
Zambrano. Encouraged by President Luis Herrera Campins' reiteration of his support 
for the Salvadoran Government, Chavez Mena again visited the foreign ministry at 
noon on the second day of his visit here. Zambrano awarded Chavez Mena the Order 
of the Liberator. 


Later Chavez Mena visited the congress and the offices of the association of the 
Chambers of Commerce and Industry, Fedecamaras, which represents the private sector 
of the country. 


Newsmen asked Chavez Mena about the situation of his government and about the 
Mexican-French declaration recognizing the leftwing opposition groups struggling 
against it. 


He declined to make any comments, but merely nooded in approval of President 
Herrera's statement terming the French-Mexican decision as "very serious." 


Yesterday the Salvadoran foreign minister accused the governments of France and 
Mexico of intervention and of supporting extremist groups who supposedly obey 
foreign orders. 


"We energetically reject direct or indirect intervention in the domestic affairs 
of El Salvador," he said. 


In a bitter reaction to the French-Mexican communique, President Herrera said last 
night that the communique took the Venezuelan Government by surprise, because 
Venezuela has traditionally maintained consultations with Mexico regarding foreign 
policy problems, diplomatic sources stated. 


"Tn our opinion the decision made by the governments of these friendly countries 
is very serious. It came as a surprise," he said in a meeting with local newsmen. 
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The Venezuelan Government has reiterated its support for the Salvadoran Government 
headed by President Jose Napoleon Duarte despite the internal criticism. 


Herrera requested explanations from the ambassadors of France and Mexico regarding 
the importance which their governments give to the declaration. He requested 
information from his diplomatic representatives in Paris and Mexico City on "what 
appeared to cover a purpose of intervention," according to him. 


Herrera added that "just as we have opposed U.S. intervention in El Salvador, we 
Oppose any intervention in El Salvador by countries within the hemisphere or else- 
where." 


Meanwhile, Foreign Minister Zambrano reiterated today that Venezuela supports the 
premise that the conflict which has caused the deaths of thousands of Salvadorans 


must be solved by the people themselves. 


Zambrano said that there must be no "direct or indirect intervention, much less 
pronouncements favoring one of the extremes in the conflict." 


Tomorrow the Salvadoran foreign minister will end his visit to Venezuela after a 
meeting with President Herrera Campins. 


On Thursday, he will hold a news conference before returning to El Salvador. 
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COUNTRY SECTION VENEZUELA 


"CHRISTIANS' DEMONSTRATE AGAINST CHAVEZ. MENA 
PAO30335 Caracas Radio Continente Network in Spanish 1200 GMT 1 Sep 81 


[Text] Some 50 Christians from the metropolitan area occupied the cathedral to 
protest the presence of Salvadoran Foreign Minister Fidel Chavez Mena in Venezuela. 
Let's listen to Father Bautista Santiago explain why are they protesting: 


[Begin recording] [Bautista] We are protesting for two reasons: First because 
Chavez Mena does not represent the feeling of the Salvadoran people. He is an 
official of the genocidal junta which has violated human rights and murdered 
Christians, workers, peasants, priests and nuns. In second place, we are protesting 
because our country, Venezuela, is morally and materially supporting the Salvadoran 
genocidal junta. 


[Question] Although you are making your protest by praying, the police have 
arrested two demonstrators. Have you done anything to obtain their freedom? 


[Answer] Unfortunately, at first there were some incidents which tried to distort 
the way we were going to carry out our protest which consisted of praying and media- 
ting. That is when the police entered the church, wiich was not the best thing to 
do. However, the pastor of the cathedral came out to see what was going on and we 
promised him that we would end our prayers at 1300 and leave everything clean. He 
agreed to leave the main entrance open so that other Christians who wished could 
join us in prayer. We also demanded that the companeros who were detained are 
released soon. [End recording] 
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COUNTRY SECTION VENEZUELA 


BRIEFS 


PROPAGANDA BOMBS EXPLODE-~-Eight pipe bombs exploded today in various parts of down- 
town Caracas. The members of the Technical Judicial Police and the Directorate of 
Intelligence and Prevention Service [DISIP] also defused two other high-powered 
bombs. According to police reports, the pipe bombs exploded in the Nuevo Circo 
Arena, on various corners along Sociedad and in the exchange, [words indistinct] 
O'Leary Plaza, in the north building of the Simon Bolivar Center and another near 
the Arena. The bombs dispersed large amount of subversive propaganda. This after- 
noon the members of the bomb squad and the state security corps defused a high- 
powered bomb in the Capriles high-rise building. A similar bomb was defused at the | 
LA PRENSA higt-rise. According to reports the bombs were placed by a self-styled 
(Jesus Rafael Malaver) revolutionary command. [Text] [PA291344 Caracas Radio 
Continente Network in Spanish 2100 GMT 28 Aug 81] 


BOMBING SUSPECTS ARRESTED--Caracas, 29 Aug (AFP)--The Venezuelan Security Corps have 
arrested three persons suspected of being connected with subversive groups that 
planted pipe bombs in different parts of the city last night. It was learned from 
police sources that the three subversives were arrested during Friday night searches 
but their names were not revealed. The pipe bombs, which contained propaganda 
leaflets against the national government, were dismantled in different places of 
central and eastern Caracas. However, three did explode, causing panic among the 
people. The propaganda recalled the disappearance of studen. Felipe Malaver, who 
died under strange circumstances several years ago; an organization called "The 
Group of Revolutionary Commandos" took credit for the action. [Excerpt] [PA300307 
Paris AFP in Spanish 2251 GMT 29 Aug 81] 


DISIP OFFICIAL SEEKS ASYLUM--(Jose Enrique Pacheco), an official of the Directorate 
of Intelligence and Prevention Service, DISIP, has sought asylum in the Mexican 

Embassy. (Pacheco) participated in the Venezuelan guerrilla movement, but then | 
he decided to take advantage of the pacification policy. Later, he began working | 
for the DISIP where he was employed until it was discovered that he was actually 

working for both sides. In view of this situation, today (Pacheco) sought asylum 

in the Mexican Embassy here in Caracas. [Text] [PA291650 Caracas Radio Rumbo 

Network in Spanish 2100 GMT 29 Aug 81] 
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